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Independent auditor’s report 

To the Shareholders of Bluestone Resources Inc.  

Our opinion 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the financial position of Bluestone Resources Inc. and its subsidiaries (together, the Company) as at 
December 31, 2022 and 2021, and its financial performance and its cash flows for the years then ended in 
accordance with International Financial Reporting Standards as issued by the International Accounting 
Standards Board (IFRS). 

What we have audited 
The Company’s consolidated financial statements comprise: 

 the consolidated statements of financial position as at December 31, 2022 and 2021; 

 the consolidated statements of loss and comprehensive loss for the years then ended; 

 the consolidated statements of changes in shareholders’ equity for the years then ended; 

 the consolidated statements of cash flows for the years then ended; and 

 the notes to the consolidated financial statements, which include significant accounting policies and 
other explanatory information. 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the consolidated financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Independence 
We are independent of the Company in accordance with the ethical requirements that are relevant to our 
audit of the consolidated financial statements in Canada. We have fulfilled our other ethical responsibilities 
in accordance with these requirements. 



Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements for the year ended December 31, 2022. These matters were 
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion on these matters.  

Key audit matter How our audit addressed the key audit matter 

Assessment of impairment indicators of the 
exploration and evaluation asset 

Refer to note 2(h) – Exploration and evaluation 
assets, note 2(q) – Significant estimates and 
judgments and note 5 – Exploration and 
evaluation asset and expenses to the 
consolidated financial statements. 

The carrying value of the exploration and 
evaluation asset related to the Cerro Blanco 
project amounted to $30.1 million as at 
December 31, 2022.  

At the end of each reporting period, management 
applies judgment in assessing whether there are 
any indicators of impairment relating to exploration 
and evaluation assets. If there are indicators of 
impairment, the recoverable amount of the related 
asset is estimated in order to determine the extent 
of any impairment. Indicators of impairment may 
include (i) the period during which the Company 
has the right to explore in the specific area has 
expired during the year or will expire in the near 
future and is not expected to be renewed; (ii) 
substantive expenditure on further exploration for 
and evaluation of mineral resources in the specific 
area is neither budgeted nor planned; (iii) 
exploration for and evaluation of mineral 
resources in the specific area have not led to the 
discovery of commercially viable quantities of 
mineral resources and the entity has decided to 
discontinue such activities in the specific area; 
and (iv) sufficient data exists to indicate that the 
carrying amount of the exploration and evaluation 

Our approach to addressing the matter included 
the following procedures, among others: 

 Assessed the judgments made by 
management in determining whether there 
were impairment indicators related to the 
exploration and evaluation asset, which 
included the following: 

– Obtained, for all mining claims, by 
reference to government registries, 
evidence of (i) the right to explore the 
area and (ii) claims’ expiration dates. 

– Considered which claims will expire in the 
near future and where management does 
not have plans to renew by obtaining 
board of directors approved budgets. 

– Assessed the planned substantive 
expenditures on further exploration for 
and evaluation of mineral resources in the 
specific area by reading board of 
directors’ minutes and obtaining board of 
directors approved budgets. 

– Assessed whether the exploration for and 
evaluation of mineral resources in the 
specific area have not led to the discovery 
of commercially viable quantities of 
mineral resources leading the Company 
to discontinue activities on the Cerro 
Blanco project, or whether sufficient data 
exists to indicate that the carrying value of 
the exploration and evaluation asset 
related to the Cerro Blanco project is 
unlikely to be recovered in full from 



Key audit matter How our audit addressed the key audit matter 

asset is unlikely to be recovered in full from 
successful development or by sale.  

No impairment indicators were identified by 
management as at December 31, 2022. 

We considered this a key audit matter due to the 
significance of the exploration and evaluation 
asset balance and the judgments made by 
management in its assessment of indicators of 
impairment related to the exploration and 
evaluation asset, which resulted in a high degree 
of subjectivity in performing audit procedures 
related to these judgments applied by 
management. 

successful development or by sale, based 
on evidence obtained through reading of 
the feasibility study.

Other information 

Management is responsible for the other information. The other information comprises the Management’s 
Discussion and Analysis. 

Our opinion on the consolidated financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or 
otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of management and those charged with governance for the 
consolidated financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS, and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 



concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting 
process.  

Auditor’s responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to 
cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 



 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Company to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the group audit. We 
remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

The engagement partner on the audit resulting in this independent auditor’s report is Lana Kirk. 

/s/PricewaterhouseCoopers LLP

Chartered Professional Accountants 

Vancouver, British Columbia 
March 9, 2023 



Bluestone	Resources	Inc.
Consolidated	Statements	of	Financial	Position
(Expressed	in	United	States	dollars)

Notes December	31,	2022 December	31,	2021
Current	assets
Cash 3 	 $1,743,139	 	 $18,285,126	
Receivables 	 207,461	 	 87,859	
Equity	securities 	 192,310	 	 247,636	
Prepaid	expenses	and	other	current	assets 	 231,251	 	 253,032	
Inventory 	 71,026	 	 89,208	

	 2,445,187	 	 18,962,861	
Non-current	assets
Restricted	cash 3 	 1,745,365	 	 1,769,168	
Property,	plant	and	equipment 4 	 23,639,371	 	 22,221,840	
Exploration	and	evaluation	asset 5 	 30,126,433	 	 30,126,433	
Total	assets 	 $57,956,356	 	 $73,080,302	

Current	liabilities
Trade	and	other	payables 6 	 $5,161,780	 	 $4,839,224	
Loan	payable 7 	 6,000,000	 	 —	

	 11,161,780	 	 4,839,224	
Non-current	liabilities
Other	liabilities 6 	 1,365,009	 	 2,792,496	
Rehabilitation	provisions 8 	 9,319,388	 	 8,630,047	
Deferred	income	tax	liabilities 9 	 1,565,886	 	 1,536,443	
Total	liabilities 	 23,412,063	 	 17,798,210	

Shareholders'	equity
Share	capital 10 	 179,878,018	 	 178,674,062	
Reserves 	 12,170,642	 	 11,093,459	
Accumulated	other	comprehensive	income 	 10,934,467	 	 11,260,395	
Deficit 	 (168,438,834)	 	 (145,745,824)	
Total	shareholders'	equity 	 34,544,293	 	 55,282,092	
Total	liabilities	and	shareholders’	equity 	 $57,956,356	 	 $73,080,302	

Commitments	and	contingencies	(note	14b)
Events	after	the	reporting	period	(note	7)

Approved	on	March	9,	2023	on	behalf	of	the	Board	of	Directors:

"Zara	Boldt" "Peter	Hemstead"

Zara	Boldt,	Director Peter	Hemstead,	Director

The	accompanying	notes	are	an	integral	part	of	these	consolidated	financial	statements.

7



Bluestone	Resources	Inc.
Consolidated	Statements	of	Loss	and	Comprehensive	Loss
(Expressed	in	United	States	dollars)

Notes
Year	Ended	

December	31,	2022
Year	Ended	

December	31,	2021

Operating	expenses

Exploration	and	evaluation	expenses 5 	 $15,744,261	 	 $22,504,852	

General	and	administration

Salaries	and	wages 	 2,135,325	 	 2,941,269	

Office	and	administration 	 1,365,910	 	 1,327,942	

Share-based	compensation 10 	 1,290,973	 	 1,553,322	

Professional	fees 	 678,986	 	 402,597	

Advertising	and	promotion 	 127,154	 	 419,049	

Corporate	listing	and	filing	fees 	 105,607	 	 101,222	

	 (21,448,216)	 	 (29,250,253)	

Interest	income 	 132,804	 	 364,935	

Finance	expenses 	 (354,402)	 	 (76,823)	

Accretion	expense 8 	 (451,096)	 	 (440,420)	

Loss	on	disposals	and	write-off	of	plant	and	equipment 4 	 (606,529)	 	 —	

Other	income	(loss) 	 5,220	 	 (2,364)	

Foreign	exchange	gain	(loss) 	 102,545	 	 (196,756)	
Loss	before	income	tax 	 (22,619,674)	 	 (29,601,681)	

Income	tax	(expense)	recovery 9 	 (73,336)	 	 386,172	

Net	loss 	 (22,693,010)	 	 (29,215,509)	

Other	comprehensive	(loss)	income	items	that	will	not	be	
reclassified	to	net	loss:
Loss	on	equity	securities,	net	of	tax	recovery	of	$4,824	and	$7,012 	 (36,267)	 	 (44,928)	

Translation	adjustment 	 (289,661)	 	 500,308	

Comprehensive	loss 	 ($23,018,938)	 	 ($28,760,129)	

Weighted	average	number	of	common	shares	outstanding	–
basic	and	diluted 	 151,050,549	 	 148,881,202	

Basic	and	diluted	loss	per	common	share 	 ($0.15)	 	 ($0.20)	

The	accompanying	notes	are	an	integral	part	of	these	consolidated	financial	statements.
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Bluestone	Resources	Inc.
Consolidated	Statements	of	Changes	in	Shareholders’	Equity
(Expressed	in	United	States	dollars)

Share	capital

Notes Shares Amount Reserves

Accumulated	
other	

comprehensive	
income Deficit

Total	
shareholders’	

equity

Balance,	January	1,	2021 	 143,547,376	 	 $168,677,315	 	 $10,702,958	 	 $10,805,015	 	 ($116,530,315)	 	 $73,654,973	

Share-based	compensation 10 	 —	 	 —	 	 1,553,322	 	 —	 	 —	 	 1,553,322	

Exercise	of	options 10 	 726,667	 	 1,069,280	 	 (211,579)	 	 —	 	 —	 	 857,701	

Exercise	of	warrants 10 	 6,084,440	 	 8,927,467	 	 (951,242)	 	 —	 	 —	 	 7,976,225	

Comprehensive	income	(loss)	for	the	year 	 —	 	 —	 	 —	 	 455,380	 	 (29,215,509)	 	 (28,760,129)	

Balance,	December	31,	2021 	 150,358,483	 	 $178,674,062	 	 $11,093,459	 	 $11,260,395	 	 ($145,745,824)	 	 $55,282,092	

Loan	consideration 	 230,858	 	 354,311	 	 —	 	 —	 	 —	 	 354,311	
Share-based	compensation 10 	 —	 	 —	 	 1,290,973	 	 —	 	 —	 	 1,290,973	
Exercise	of	options 10 	 646,800	 	 849,645	 	 (213,790)	 	 635,855	
Comprehensive	loss	for	the	year 	 —	 	 —	 	 —	 	 (325,928)	 	 (22,693,010)	 	 (23,018,938)	

Balance,	December	31,	2022 	 151,236,141	 	 $179,878,018	 	 $12,170,642	 	 $10,934,467	 	 ($168,438,834)	 	 $34,544,293	

The	accompanying	notes	are	an	integral	part	of	these	consolidated	financial	statements.
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Bluestone	Resources	Inc.
Consolidated	Statements	of	Cash	Flows
(Expressed	in	United	States	dollars)

Notes
Year	Ended	

December	31,	2022
Year	Ended	

December	31,	2021

Cash	used	in	operating	activities

Net	loss	for	the	year 	 ($22,693,010)	 	 ($29,215,509)	

Adjustments	for:

Accretion	expense 8 	 451,096	 	 440,420	

Depreciation 	 322,600	 	 319,978	

Share-based	compensation 10 	 1,290,973	 	 1,553,322	

Change	in	restoration	provision	estimate 8 	 246,198	 	 (225,356)	

Interest	income 	 (132,804)	 	 (364,935)	

Loss	on	disposals	and	write-off	of	plant	and	equipment 4 	 606,529	 	 —	

Other	loss 	 —	 	 18,613	

Change	in	non-current	other	liabilities 6 	 —	 	 650,232	

Income	tax	expense	(recovery) 9 	 73,336	 	 (386,172)	

Non-cash	foreign	exchange	(gain)	loss 	 (230,650)	 	 215,834	

Changes	in	non-cash	working	capital:

Receivables 	 (76,000)	 	 18,171	

Prepaid	expenses 	 402,704	 	 161,743	

Inventory 	 18,182	 	 (8,201)	

Trade	and	other	payables 	 (1,872,818)	 	 (174,936)	

Cash	used	in	operating	activities 	 (21,593,664)	 	 (26,996,796)	

Cash	used	in	investing	activities

Purchase	of	property,	plant	and	equipment 	 (2,279,999)	 	 (13,718,890)	

Proceeds	from	refund	of	property,	plant	and	equipment 4 	 767,047	 	 —	

Interest	received 	 80,596	 	 637,070	

Cash	used	in	investing	activities 	 (1,432,356)	 	 (13,081,820)	

Cash	generated	by	financing	activities

Funds	received	from	Loan 7 	 6,000,000	 	 —	

Loan	fees 	 (40,685)	 	 (4,500)	

Proceeds	from	exercise	of	options 	 635,855	 	 857,701	

Proceeds	from	exercise	of	warrants 	 —	 	 7,976,225	

Lease	principal	repayments 	 —	 	 (27,150)	

Interest	paid 	 —	 	 (4,164)	

Cash	generated	by	financing	activities 	 6,595,170	 	 8,798,112	

Effects	of	foreign	exchange	rate	changes	on	cash	and	cash	equivalents 	 (111,137)	 	 231,556	

Decrease	in	cash	and	cash	equivalents 	 (16,541,987)	 	 (31,048,948)	

Cash	and	cash	equivalents,	beginning	of	the	year 	 18,285,126	 	 49,334,074	

Cash	and	cash	equivalents,	end	of	the	year 	 $1,743,139	 	 $18,285,126	

Supplemental	cash	flow	information	(note	15)

The	accompanying	notes	are	an	integral	part	of	these	consolidated	financial	statements.
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1. Nature	of	Operations

Bluestone	 Resources	 Inc.	 ("Bluestone"	 or	 the	 "Company"),	 incorporated	 on	 November	 7,	 2000,	 under	 the	 Business	
Corporations	Act	 (Alberta)	and	continued	 into	British	Columbia	on	 June	13,	2005,	 is	a	Canadian-based	precious	metals	
exploration	and	development	company	focused	on	opportunities	in	Guatemala.	The	Company’s	flagship	asset	is	the	Cerro	
Blanco	Gold	Project	 ("Cerro	Blanco"),	 a	 near	 surface	mine	development	project	 located	 in	 Southern	Guatemala	 in	 the	
department	 of	 Jutiapa.	 The	 Company’s	 head	 and	 registered	 office	 is	 located	 at	 2000	 -	 885	 West	 Georgia	 Street,	
Vancouver,	 BC,	 V6C	 3E8.	 The	 Company	 trades	 under	 the	 symbol	 “BSR”	 on	 the	 TSX	 Venture	 Exchange	 ("TSXV")	 and	
“BBSRF”	on	the	OTCQB.

2. Significant	Accounting	Policies,	Estimates	and	Judgments

a) Basis	of	presentation,	principles	of	consolidation	and	statement	of	compliance

These	 consolidated	 financial	 statements	 have	been	prepared	 in	 accordance	with	 International	 Financial	 Reporting	
Standards	as	issued	by	the	International	Accounting	Standards	Board	("IFRS").

The	consolidated	financial	statements	were	authorized	for	issue	by	the	Board	of	Directors	on	March	9,	2023.

For	 all	 periods	 presented,	 these	 consolidated	 financial	 statements	 include	 the	 accounts	 of	 the	 Company	 and	 its	
subsidiaries.	All	intercompany	balances	and	transactions	have	been	eliminated	upon	consolidation.	A	subsidiary	is	an	
entity	in	which	the	Company	has	control,	directly	or	indirectly.	The	Company	controls	an	entity	when	the	Company	is	
exposed	to,	or	has	rights	to,	variable	returns	from	its	involvement	with	the	entity	and	has	the	ability	to	affect	those	
returns	through	its	power	over	the	entity.	The	principal	subsidiaries	of	the	Company	and	their	geographic	locations	at	
December	31,	2022,	were	as	follows:

Subsidiary Location Ownership Principal	project

Elevar	Resources,	S.A.	("Elevar")	(formerly	Entre	
Mares	de	Guatemala,	S.A.) Guatemala 100% Cerro	Blanco
Geotermia	Oriental	de	Guatemala,	S.A.	("Geotermia") Guatemala 100% Mita	Geothermal	Project

b) Basis	of	measurement

The	 consolidated	 financial	 statements	 have	 been	 prepared	 on	 the	 historical	 cost	 basis,	 except	 for	 financial	
instruments	 classified	as	 financial	 instruments	at	 fair	 value	 through	profit	or	 loss	 ("FVTPL")	and	 fair	 value	 through	
other	comprehensive	income	("FVTOCI"),	which	are	stated	at	their	fair	value.	In	addition,	these	consolidated	financial	
statements	have	been	prepared	using	the	accrual	basis	of	accounting	except	for	cash	flow	information.

Bluestone	Resources	Inc.
Notes	for	the	Consolidated	Financial	Statements
For	the	years	ended	December	31,	2022	and	2021
(Expressed	in	United	States	dollars)
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2. Significant	Accounting	Policies,	Estimates	and	Judgments	(cont'd)

c) Foreign	currency	translation

The	 presentation	 currency	 of	 the	 Company	 is	 the	United	 States	 dollar.	 The	 functional	 currency	 of	 the	 Company's	
subsidiaries	is	the	United	States	dollar.	The	functional	currency	of	the	parent	company,	Bluestone	Resources	Inc.,	is	
the	Canadian	dollar.	Monetary	assets	and	liabilities	that	are	denominated	in	foreign	currencies	at	the	reporting	date	
are	translated	into	the	functional	currency	at	the	rate	of	exchange	on	the	reporting	date	while	non-monetary	assets	
and	liabilities	are	translated	at	historical	rates.	Gains	and	losses	are	translated	at	the	exchange	rates	approximating	
those	 in	 effect	 on	 the	 date	 of	 the	 transactions.	 Exchange	 gains	 and	 losses	 arising	 on	 translation	 are	 included	 in	
income	or	loss	in	the	statement	of	loss	and	comprehensive	loss.

Assets	and	liabilities	of	the	parent	company,	Bluestone	Resources	Inc.,	are	translated	into	United	States	dollars	at	the	
exchange	 rate	 in	 effect	 on	 the	 date	 of	 the	 statement	 of	 financial	 position.	 Gains,	 expenses	 and	 equity	 items	 are	
translated	at	the	exchange	rates	approximating	those	in	effect	on	the	date	of	the	transactions.	Gains	and	losses	from	
these	translations	are	recognized	in	accumulated	other	comprehensive	income	("OCI").

d) Cash	and	cash	equivalents	and	restricted	cash

Cash	and	cash	equivalents	include	cash	on	hand,	cash	held	at	financial	institutions	and	short-term	investments	with	
an	 original	 maturity	 of	 three	 months	 or	 less.	 Restricted	 cash	 is	 held	 at	 financial	 institutions	 as	 collateral	 for	
environmental	bonding.	Cash	and	cash	equivalents	and	restricted	cash	are	classified	as	amortized	cost.

e) Inventory

Inventory	consists	of	materials	and	supplies.	Materials	and	supplies	expected	to	be	used	in	operations	are	valued	at	
the	 lower	 of	 weighted	 average	 cost	 or	 net	 realizable	 value,	 reduced	 by	 an	 amount	 to	 take	 into	 account	 any	
impairment	 caused	 by	 obsolescence,	 deterioration,	 damage	 or	 other	 factors.	 If	 the	 circumstances	 that	 previously	
caused	impairment	are	mitigated,	the	provision	for	impairment	is	reversed	to	the	lesser	of	the	new	determination	of	
net	realizable	value	or	original	cost.	Impairment	provisions	for	inventory	and	any	subsequent	reversal	are	included	as	
part	of	net	loss	in	the	consolidated	statement	of	loss	and	comprehensive	loss.

f) Property,	plant	and	equipment

Property,	plant	and	equipment	is	stated	at	cost	less	accumulated	depreciation	and	accumulated	impairment	losses.	
Cost	 includes	 expenditures	 that	 are	 directly	 attributable	 to	 the	 acquisition	 of	 the	 asset.	 Subsequent	 costs	 are	
included	in	the	asset’s	carrying	amount	or	recognized	as	a	separate	asset,	as	appropriate,	only	when	it	 is	probable	
that	future	economic	benefits	associated	with	the	item	will	flow	to	the	company	and	cost	can	be	measured	reliably.	
The	carrying	amount	of	a	replaced	asset	is	derecognized	when	replaced.	Repairs	and	maintenance	costs	are	charged	
to	the	consolidated	statement	of	loss	during	the	period	in	which	they	are	incurred.

Plant	and	equipment	are	depreciated	using	the	straight-line	method	over	estimated	lives	of	3	-	13	years.	Land	is	not	
depreciated.

The	Company	allocates	the	amount	initially	recognized	in	respect	of	an	item	of	equipment	to	its	significant	parts	and	
depreciates	 separately	 each	 such	 part.	 Residual	 values,	 method	 of	 depreciation	 and	 useful	 lives	 are	 reviewed	
annually	and	adjusted	if	appropriate.

Gains	and	losses	on	disposals	of	equipment	are	determined	by	comparing	the	proceeds	with	the	carrying	amount	of	
the	asset	on	the	date	of	disposition	and	are	included	as	part	of	other	gains	and	losses	in	the	consolidated	statement	
of	loss	and	comprehensive	loss.

Bluestone	Resources	Inc.
Notes	for	the	Consolidated	Financial	Statements
For	the	years	ended	December	31,	2022	and	2021
(Expressed	in	United	States	dollars)
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2. Significant	Accounting	Policies,	Estimates	and	Judgments	(cont'd)

g) Leases

At	the	inception	of	a	contract,	the	Company	assesses	whether	a	contract	 is,	or	contains,	a	 lease	based	on	whether	
the	 contract	 conveys	 the	 right	 to	 control	 the	 use	 of	 an	 identified	 asset	 for	 a	 period	 of	 time	 in	 exchange	 for	
consideration.	To	assess	whether	a	contract	conveys	the	right	to	control	the	use	of	an	identified	asset,	the	Company	
assesses	whether:

• The	contract	involves	the	use	of	an	identified	asset,	either	explicitly	or	implicitly,	including	consideration	of	
supplier	substitution	rights;

• The	 Company	 has	 the	 right	 to	 obtain	 substantially	 all	 the	 economic	 benefits	 from	 the	 use	 of	 the	 asset	
throughout	the	period	of	use;	and

• The	Company	has	the	right	to	direct	the	use	of	the	asset.

The	right-of-use	("ROU")	asset	 is	 initially	measured	based	on	the	initial	amount	of	the	lease	liability	plus	any	initial	
direct	costs	incurred	less	any	lease	incentives	received.	The	ROU	asset	is	depreciated	to	the	earlier	of	the	end	of	the	
useful	 life	 or	 the	 lease	 term	 using	 either	 the	 straight-line	 or	 units-of-production	 method,	 depending	 on	 which	
method	more	accurately	 reflects	 the	expected	pattern	of	consumption	of	 the	 future	economic	benefits.	The	 lease	
term	includes	periods	covered	by	an	option	to	extend	if	the	Company	is	reasonably	certain	to	exercise	the	option.	
The	ROU	asset	is	periodically	reduced	by	impairment	losses,	if	any,	and	adjusted	for	certain	remeasurements	of	the	
lease	liability.

The	 lease	 liability	 is	 initially	 measured	 at	 the	 present	 value	 of	 the	 lease	 payments	 that	 are	 not	 paid	 at	 the	
commencement	 date,	 discounted	 using	 the	 interest	 rate	 implicit	 in	 the	 lease	 or,	 if	 that	 rate	 cannot	 be	 readily	
determined,	the	Company's	incremental	borrowing	rate.	The	lease	liability	is	measured	at	amortized	cost	using	the	
effective	interest	method	and	remeasured	when	there	is	a	change	in	future	lease	payments.	Future	lease	payments	
can	arise	from	a	change	in	an	index	or	rate,	if	there	is	a	change	in	the	Company's	estimate	of	the	expected	payable	
under	a	residual	value	guarantee,	or	if	the	Company	changes	its	assessment	of	whether	it	will	exercise	a	purchase,	
extension	or	termination	option.	When	the	lease	liability	is	remeasured,	a	corresponding	adjustment	is	made	to	the	
carrying	amount	of	the	ROU	asset,	or	is	recorded	to	the	statement	of	loss	if	the	carrying	amount	of	the	ROU	asset	has	
been	reduced	to	zero.
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2. Significant	Accounting	Policies,	Estimates	and	Judgments	(cont'd)

h) Exploration	and	evaluation	assets

Before	 legal	 rights	 to	explore	a	property	have	been	acquired,	costs	are	expensed	as	 incurred.	Costs	 related	to	 the	
acquisition	of	exploration	and	evaluation	assets	are	capitalized	by	property.	Once	a	decision	is	made	that	a	mining	
project	is	technically	feasible	and	commercially	viable,	exploration	and	evaluation	assets	related	to	that	project	are	
reclassified	to	mineral	property	development	costs	within	property,	plant	and	equipment.	An	impairment	test	(note	
2(o))	is	performed	at	the	time	of	the	reclassification.

At	 the	 end	 of	 each	 reporting	 period,	 the	 Company	 reviews	 its	 exploration	 and	 evaluation	 assets	 to	 determine	
whether	 there	 is	 any	 indication	 that	 these	 assets	 are	 impaired.	 If	 any	 such	 indication	 exists,	 an	 estimate	 of	 the	
recoverable	amount	is	undertaken.	If	it	is	determined	that	exploration	and	evaluation	assets	are	not	recoverable	over	
the	 estimated	 economic	 life	 of	 the	 property,	 the	 property	 is	 abandoned	 or	 management	 deems	 there	 to	 be	 an	
impairment	in	value,	the	property	is	written	down	to	its	recoverable	amount.

Costs	 related	 to	 the	 exploration	 and	 evaluation	 of	 mining	 projects	 are	 recognized	 in	 profit	 or	 loss	 as	 incurred.	
Exploration	 expenditures	 are	 the	 costs	 of	 exploring	 for	 mineral	 resources	 other	 than	 those	 occurring	 at	 existing	
operations	 and	 projects	 and	 comprise	 geological	 and	 geophysical	 studies,	 exploratory	 drilling,	 and	 sampling	 and	
resource	development.	Evaluation	expenditures	include	the	cost	of	conceptual	and	feasibility	studies	and	evaluation	
of	mineral	resources	at	existing	operations.	Once	a	decision	is	made	that	a	mining	project	is	technically	feasible	and	
commercially	viable,	subsequent	directly	attributable	expenditures	are	considered	development	expenditure	and	are	
capitalized	 within	 property,	 plant	 and	 equipment.	 If	 a	 property	 does	 not	 prove	 economically	 recoverable	 or	
technically	 feasible,	all	 irrecoverable	costs	associated	with	 the	project,	net	of	any	previous	 impairment	provisions,	
are	written	off.

Any	 option	 payments	 received	 by	 the	 Company	 from	 third	 parties	 or	 tax	 credits	 refunded	 to	 the	 Company	 are	
credited	 to	exploration	and	evaluation	assets.	 If	 payments	 received	exceed	exploration	and	evaluation	assets,	 the	
excess	is	recognized	as	income	in	the	year	received.

The	 amounts	 shown	 for	 exploration	 and	 evaluation	 assets	 do	 not	 necessarily	 represent	 present	 or	 future	 values.	
Their	 recoverability	 is	 dependent	 upon	 the	 discovery	 of	 economically	 recoverable	 reserves,	 the	 ability	 of	 the	
Company	 to	 obtain	 the	 necessary	 financing	 to	 complete	 the	 exploration	 and	 evaluation	 and	 future	 profitable	
production	or	proceeds	from	the	disposition	thereof.

i) Contingent	consideration	payable

Contingent	consideration	payable	is	recognized	when:	(i)	the	conditions	associated	with	the	contingency	are	met	(see	
note	14(b));	 (ii)	 the	Company	has	a	present	 legal	or	constructive	obligation	that	can	be	estimated	reliably;	and	(iii)	
and	it	is	probable	that	an	outflow	of	economic	benefits	will	be	required	to	settle	the	obligation.
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2. Significant	Accounting	Policies,	Estimates	and	Judgments	(cont'd)

j) Rehabilitation	provision

A	provision	is	recognized	if,	as	a	result	of	a	past	event,	the	Company	has	a	present	 legal	or	constructive	obligation	
that	can	be	estimated	reliably	and	it	is	probable	that	an	outflow	of	economic	benefits	will	be	required	to	settle	the	
obligation.	Provisions	are	determined	by	discounting	 the	expected	 future	cash	 flows	at	a	pre-tax	 rate	 that	 reflects	
current	market	assessments	of	the	time	value	of	money	and	the	risks	specific	to	the	liability.	The	unwinding	of	the	
discount	is	recognized	as	accretion	in	the	consolidated	statement	of	loss	and	comprehensive	loss.

The	 site	 restoration	 provision	 at	 the	 date	 of	 the	 consolidated	 statement	 of	 financial	 position	 represents	 the	
Company’s	best	estimate	of	 the	present	 value	of	 the	 future	 site	 restoration	 costs	 required.	Changes	 to	estimated	
future	 costs	 relating	 to	 property,	 plant	 and	 equipment	 are	 recognized	 in	 the	 statement	 of	 financial	 position	 by	
adjusting	 the	 site	 restoration	 provision	 and	 associated	 asset.	 Changes	 to	 estimated	 future	 costs	 relating	 to	
exploration	and	evaluation	activities	are	recognized	in	the	consolidated	statement	of	financial	position	by	adjusting	
the	rehabilitation	provision	and	exploration	and	evaluation	expenses	in	the	consolidated	statement	of	loss.

k) Income	taxes

Income	tax	expense	comprises	current	and	deferred	tax.	Current	tax	is	the	expected	tax	payable	or	receivable	on	the	
taxable	income	or	loss	for	the	year	using	tax	rates	enacted	or	substantively	enacted	at	the	reporting	date.

Deferred	tax	is	recognized	in	respect	of	temporary	differences	between	the	carrying	amounts	of	assets	and	liabilities	
for	 financial	 reporting	purposes	and	 the	amounts	used	 for	 taxation	purposes.	Deferred	 tax	 is	measured	at	 the	 tax	
rates	that	are	expected	to	be	applied	to	temporary	differences	when	they	reverse,	based	on	the	tax	laws	that	have	
been	enacted	or	substantively	enacted	by	the	reporting	date.	Deferred	tax	assets	and	liabilities	are	offset	if	there	is	a	
legally	enforceable	right	to	offset	current	tax	liabilities	and	assets,	and	they	relate	to	income	taxes	levied	by	the	same	
tax	authority	on	the	same	taxable	entity.		

A	deferred	 tax	 asset	 is	 recognized	 for	unused	 tax	 losses,	 tax	 credits	 and	deductible	 temporary	differences,	 to	 the	
extent	that	it	is	probable	that	future	taxable	profits	will	be	available	against	which	they	can	be	utilized.	Deferred	tax	
assets	 are	 reviewed	 at	 each	 reporting	 date	 and	 are	 reduced	 to	 the	 extent	 that	 it	 is	 no	 longer	 probable	 that	 the	
related	tax	benefit	will	be	realized.

l) Share	capital

Common	shares	are	classified	as	equity.		Incremental	costs	directly	attributable	to	the	issue	of	common	shares	and	
share	 options	 are	 recognized	 as	 a	 deduction	 from	 equity,	 net	 of	 any	 tax	 effects.	 Common	 shares	 issued	 for	
consideration	other	than	cash,	are	valued	based	on	their	market	value	at	the	date	the	shares	are	issued.

Proceeds	 received	on	 the	 issuance	of	units,	 consisting	of	 common	 shares	 and	warrants,	 are	allocated	 to	 common	
shares	 and	warrants	 on	 a	 relative	 fair	 value	 basis	 whereby	 the	 common	 shares	 are	 valued	 based	 on	 the	 quoted	
market	price	of	the	common	shares	at	the	time	the	units	are	priced,	and	the	warrants	are	valued	using	the	Black-
Scholes	option	pricing	model.	
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2. Significant	Accounting	Policies,	Estimates	and	Judgments	(cont'd)

m) Share-based	compensation

The	Company’s	stock	option	plan	allows	Company	employees,	directors,	officers	and	consultants	to	acquire	shares	of	
the	Company.	 The	 fair	 value	of	 options	 granted	 is	 recognized	 as	 share-based	 compensation	with	 a	 corresponding	
increase	 in	 equity.	 An	 individual	 is	 classified	 as	 an	 employee	when	 the	 individual	 is	 an	 employee	 for	 legal	 or	 tax	
purposes	(direct	employee)	or	provides	services	similar	to	those	performed	by	a	direct	employee.

Fair	value	is	measured	at	the	grant	date	and	each	tranche	is	recognized	using	the	graded	vesting	method	over	the	
period	 during	 which	 the	 options	 vest.	 The	 fair	 value	 of	 the	 options	 granted	 is	measured	 using	 the	 Black-Scholes	
option	pricing	model,	taking	 into	account	the	terms	and	conditions	upon	which	the	options	were	granted.	At	each	
financial	position	reporting	date,	the	amount	recognized	as	an	expense	 is	adjusted	to	reflect	the	actual	number	of	
stock	options	that	are	expected	to	vest.	In	situations	where	equity	instruments	are	issued	to	consultants	and	some	or	
all	 of	 the	 goods	 or	 services	 received	 by	 the	 entity	 as	 consideration	 cannot	 be	 specifically	 identified,	 they	 are	
measured	at	the	fair	value	of	the	share-based	compensation.	Otherwise,	share-based	compensation	is	measured	at	
the	fair	value	of	goods	or	services	received.

n) Loss	per	common	share

The	Company	presents	basic	and	diluted	loss	per	share	data	for	its	common	shares.	Basic	loss	per	common	share	is	
calculated	 by	 dividing	 the	 loss	 attributable	 to	 common	 shareholders	 of	 the	 Company	 by	 the	 weighted	 average	
number	 of	 common	 shares	 outstanding	 during	 the	 year.	 Diluted	 earnings	 per	 common	 share	 is	 calculated	 by	
adjusting	 the	 weighted	 average	 number	 of	 common	 shares	 outstanding	 to	 assume	 conversion	 of	 all	 potentially	
dilutive	share	equivalents,	such	as	stock	options	and	warrants	and	assumes	the	receipt	of	proceeds	upon	exercise	of	
the	options	 to	determine	 the	number	of	 shares	assumed	 to	be	purchased	at	 the	average	market	price	during	 the	
year.

Existing	stock	options	and	warrants	are	not	included	in	the	computation	of	diluted	loss	per	share	as	to	do	so	would	
be	anti-dilutive.	Accordingly,	basic	and	diluted	loss	per	share	would	be	the	same	in	periods	with	net	loss.

o) Impairment	of	non-financial	assets

At	 each	 reporting	 date	 the	 carrying	 amounts	 of	 the	 Company’s	 long-lived	 non-financial	 assets,	 which	 consist	 of	
property,	 plant	 and	 equipment,	 are	 reviewed	 to	 determine	whether	 there	 is	 any	 indication	 that	 those	 assets	 are	
impaired.	 If	any	such	indication	exists,	the	recoverable	amount	of	the	asset	 is	estimated	in	order	to	determine	the	
extent	of	 the	 impairment,	 if	any.	For	purposes	of	 impairment	 testing,	assets	are	grouped	at	 the	 lowest	 levels	 that	
generate	cash	inflows	from	continuing	use	that	are	largely	independent	of	the	cash	inflows	of	other	assets	or	groups	
of	assets	(the	“cash	generating	unit”).		The	recoverable	amount	is	the	higher	of	fair	value	less	costs	to	sell	and	value	
in	 use,	which	 is	 the	 present	 value	 of	 future	 cash	 flows	 expected	 to	 be	 derived	 from	 the	 asset	 or	 its	 related	 cash	
generating	unit.			

If	the	recoverable	amount	of	an	asset	or	cash	generating	unit	 is	estimated	to	be	less	than	its	carrying	amount,	the	
carrying	 amount	 of	 the	 associated	 assets	 are	 reduced	 to	 their	 recoverable	 amount	 and	 the	 impairment	 loss	 is	
recognized	in	profit	or	loss	for	the	year.

Impairment	losses	recognized	in	prior	years	are	assessed	at	each	reporting	date	for	any	indications	that	the	loss	has	
decreased	or	no	longer	exists.	 	An	impairment	charge	is	reversed	through	profit	or	 loss	only	to	the	extent	that	the	
asset’s	 carrying	 amount	 does	 not	 exceed	 the	 carrying	 amount	 that	 would	 have	 been	 determined,	 net	 of	 any	
applicable	depreciation,	if	no	impairment	loss	had	been	recognized.		
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2. Significant	Accounting	Policies,	Estimates	and	Judgments	(cont'd)

p) Financial	instruments

Classification

Financial	 assets	 are	 classified	 at	 initial	 recognition	 as	 either:	 measured	 at	 amortized	 cost,	 FVTPL	 or	 FVTOCI.	 The	
classification	depends	on	the	Company’s	business	model	for	managing	the	financial	assets	and	the	contractual	cash	
flow	characteristics.	For	assets	measured	at	fair	value,	gains	and	losses	will	either	be	recorded	in	profit	or	loss	or	OCI.

Derivatives	 embedded	 in	 contracts	 where	 the	 host	 is	 a	 financial	 asset	 in	 the	 scope	 of	 the	 standard	 are	 never	
separated.	Instead,	the	hybrid	financial	instrument	as	a	whole	is	assessed	for	classification.

Financial	 liabilities	 are	 measured	 at	 amortized	 cost,	 unless	 they	 are	 required	 to	 be	 measured	 at	 FVTPL	 or	 the	
Company	has	opted	to	measure	at	FVTPL.

Measurement

Financial	assets	and	liabilities	at	FVTPL	are	initially	recognized	at	fair	value	and	transaction	costs	are	expensed	in	the	
consolidated	 statement	 of	 loss	 and	 comprehensive	 loss.	 Realized	 and	 unrealized	 gains	 and	 losses	 arising	 from	
changes	in	the	fair	value	of	the	financial	assets	or	liabilities	held	at	FVTPL	are	included	in	the	consolidated	statement	
of	 loss	 and	 comprehensive	 loss	 in	 the	 period	 in	which	 they	 arise.	Where	 the	 Company	 has	 opted	 to	 designate	 a	
financial	liability	at	FVTPL,	any	changes	associated	with	the	Company's	credit	risk	will	be	recognized	in	OCI.

Financial	 assets	 and	 liabilities	 at	 amortized	 cost	 are	 initially	 recognized	 at	 fair	 value,	 and	 subsequently	 carried	 at	
amortized	cost	less	any	impairment.

Impairment

The	 Company	 assesses,	 on	 a	 forward-looking	 basis,	 the	 expected	 credit	 losses	 associated	with	 its	 financial	 assets	
carried	at	amortized	cost.	The	 impairment	methodology	applied	depends	on	whether	 there	has	been	a	 significant	
increase	in	credit	risk.

q) Significant	estimates	and	judgments

The	preparation	of	financial	statements	in	conformity	with	IFRS	requires	the	use	of	judgments	and/or	estimates	that	
affect	 the	 amounts	 reported	 and	 disclosed	 in	 the	 consolidated	 financial	 statements	 and	 related	 notes.	 These	
judgments	 and	 estimates	 are	 based	 on	 management’s	 best	 knowledge	 of	 the	 relevant	 facts	 and	 circumstances,	
having	 regard	 to	 previous	 experience,	 but	 actual	 results	may	 differ	materially	 from	 the	 amounts	 included	 in	 the	
financial	statements.	Information	about	such	judgments	and	estimates	is	contained	in	the	accounting	policies	and/or	
notes	to	the	consolidated	financial	statements,	and	the	key	areas	are	summarized	below.

Areas	of	judgment	that	have	the	most	significant	effect	on	the	application	of	accounting	policies	in	the	consolidated	
financial	statements	are:

• Identification	of	impairment	indicators	of	the	exploration	and	evaluation	asset;
• Determination	of	useful	lives	of	plant	and	equipment;
• Functional	currency;	and
• Rehabilitation	provisions.
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2. Significant	Accounting	Policies,	Estimates	and	Judgments	(cont'd)

The	preparation	of	the	consolidated	financial	statements	requires	the	Company	to	make	estimates	and	assumptions	
about	the	future.	Actual	 results	may	differ	 from	those	estimates	as	the	estimation	process	 is	 inherently	uncertain.	
Estimates	 are	 reviewed	 on	 an	 ongoing	 basis	 and	 are	 based	 on	 historical	 experience	 and	 other	 facts	 and	
circumstances.	Revisions	to	estimates	and	the	resulting	effects	on	the	carrying	amounts	of	the	Company’s	assets	and	
liabilities	 are	 accounted	 for	 prospectively.	 The	 Company	 has	 outlined	 information	 about	 assumptions	 and	 other	
sources	of	estimation	uncertainty,	as	at	December	31,	2022,	that	have	a	risk	of	resulting	in	a	material	adjustment	to	
the	carrying	amounts	of	rehabilitation	provisions	within	the	next	year.

Identification	 of	 impairment	 indicators	 of	 the	 exploration	 and	 evaluation	 asset	 The	 carrying	 amount	 of	 the	
Company’s	exploration	and	evaluation	asset	does	not	necessarily	represent	present	or	future	values,	and	judgment	is	
required	 to	 determine	 if	 there	 are	 indicators	 of	 impairment.	 At	 the	 end	 of	 each	 reporting	 period,	 management	
applies	judgment	in	assessing	whether	there	are	any	indicators	of	impairment	relating	to	exploration	and	evaluation	
assets.	 If	 there	are	 indicators	of	 impairment,	 the	recoverable	amount	of	 the	related	asset	 is	estimated	 in	order	 to	
determine	 the	 extent	 of	 any	 impairment.	 Indicators	 of	 impairment	 may	 include:	 (i)	 the	 period	 during	 which	 the	
Company	has	the	right	to	explore	in	the	specific	area	has	expired	during	the	period	or	will	expire	in	the	near	future	
and	is	not	expected	to	be	renewed;	(ii)	substantive	expenditure	on	further	exploration	for	an	evaluation	of	mineral	
resources	 in	 the	 specific	 area	 is	 neither	 budgeted	 nor	 planned;	 (iii)	 exploration	 for	 and	 evaluation	 of	 mineral	
resources	 in	 the	specific	area	have	not	 led	to	 the	discovery	of	commercially	viable	quantities	of	mineral	 resources	
and	the	entity	has	decided	to	discontinue	such	activities	in	the	specific	area;	and	(iv)	sufficient	data	exists	to	indicate	
that	the	carrying	amount	of	the	exploration	and	evaluation	asset	 is	unlikely	to	be	recovered	in	full	 from	successful	
development	or	by	sale.	No	impairment	indicators	were	identified	by	management	as	at	December	31,	2022.

Determination	of	useful	lives	of	plant	and	equipment	Plant	and	equipment	are	depreciated	using	the	straight-line	
method,	which	includes	judgment	to	determine	useful	lives.

Functional	 currency	 In	 accordance	with	 IAS	 21,	 The	 Effects	 of	 Changes	 in	 Foreign	 Exchange	 Rates,	 the	 Company	
determined	that	the	functional	currency	of	 its	principal	subsidiaries	(note	2(a))	 is	the	United	States	dollar	as	this	 is	
the	currency	of	the	primary	economic	environment	in	which	the	companies	operate.	The	functional	currency	of	the	
parent	 company,	Bluestone	Resources	 Inc.,	 is	 the	Canadian	dollar	 as	 this	 is	 the	 currency	of	 the	primary	economic	
environment	in	which	the	parent	company	operates.

Rehabilitation	provisions	Rehabilitation	provisions	are	a	 consequence	of	exploration	activities	and	 the	majority	of	
rehabilitation	costs	are	incurred	near	the	end	of	the	life	of	mine.	Our	accounting	policy	requires	the	recognition	of	
such	 provisions	when	 the	 obligation	 occurs.	 The	 initial	 provisions	 are	 periodically	 reviewed	 during	 the	 life	 of	 the	
operation	to	reflect	known	developments.	Although	the	ultimate	cost	to	be	 incurred	 is	uncertain,	we	estimate	our	
costs	based	on	studies	using	current	rehabilitation	standards	and	techniques.

The	ultimate	magnitude	of	these	costs	is	uncertain,	and	cost	estimates	can	vary	in	response	to	many	factors	including	
changes	 to	 the	 relevant	 legal	 requirements,	 whether	 closure	 plans	 achieve	 intended	 reclamation	 goals,	 the	
emergence	of	new	restoration	techniques	or	experience	at	other	mine	sites,	local	inflation	rates	and	exchange	rates	
when	liabilities	are	anticipated	to	be	settled	in	a	currency	other	than	the	United	States	dollar.	The	expected	timing	of	
expenditure	can	also	change.	As	a	result,	there	could	be	significant	adjustments	to	the	provision	for	rehabilitation,	
which	would	affect	future	financial	results.
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2. Significant	Accounting	Policies,	Estimates	and	Judgments	(cont'd)

r) New	standards	and	interpretations

Certain	 new	 standards,	 interpretations,	 amendments	 and	 improvements	 to	 existing	 standards	were	 issued	by	 the	
International	Accounting	Standards	Board.	The	following	was	adopted	by	the	Company	on	January	1,	2022:

• IAS	16,	Property,	Plant	and	Equipment	("IAS	16"):	Amendments	to	IAS	16	prohibit	a	company	from	deducting	
from	the	cost	of	property,	plant	and	equipment	amounts	 received	 from	selling	 items	produced	while	 the	
company	is	preparing	the	asset	for	its	intended	use.	Instead,	a	company	will	recognize	such	sales	proceeds	
and	 related	 costs	 in	 profit	 or	 loss.	 The	 amendments	 to	 IAS	 16	 are	 effective	 for	 annual	 reporting	 periods	
beginning	on	or	after	January	1,	2022.	The	amendment	had	no	impact	on	adoption	to	the	Company	during	
the	year	ended	December	31,	2022.

The	following	has	not	yet	been	adopted	by	the	Company:

• IAS	1,	Presentation	of	Financial	Statements	("IAS	1"):	In	October	2022,	the	IASB	issued	amendments	to	IAS	1	
titled	Non-current	Liabilities	with	Covenants.	These	amendments	sought	to	improve	the	information	that	an	
entity	 provides	 when	 its	 right	 to	 defer	 settlement	 of	 a	 liability	 is	 subject	 to	 compliance	 with	 covenants	
within	 12	 months	 after	 the	 reporting	 period.	 These	 amendments	 to	 IAS	 1	 override	 but	 incorporate	 the	
previous	 amendments,	 Classification	 of	 Debt	 as	 Current	 or	 Non-current,	 issued	 in	 January	 2020,	 which	
clarified	that	liabilities	are	classified	as	either	current	or	non-current,	depending	on	the	rights	that	exist	at	
the	end	of	the	reporting	period.	Liabilities	should	be	classified	as	non-current	if	a	company	has	a	substantive	
right	 to	defer	settlement	 for	at	 least	12	months	at	 the	end	of	 the	reporting	period.	The	amendments	are	
effective	January	1,	2024,	with	early	adoption	permitted.	Retrospective	application	is	required	on	adoption.	
The	 Company	 does	 not	 expect	 these	 amendments	 to	 have	 a	material	 effect	 on	 its	 consolidated	 financial	
statements.

• IAS	1	and	IFRS	Practice	Statement	2:	In	February	2021,	the	IASB	issued	amendments	to	IAS	1	and	the	IFRS	
Practice	Statement	2	Making	Materiality	Judgements	to	provide	guidance	on	the	application	of	materiality	
judgments	to	accounting	policy	disclosures.	The	amendments	to	IAS	1	replace	the	requirement	to	disclose	
‘significant’	accounting	policies	with	a	requirement	to	disclose	‘material’	accounting	policies.	Guidance	and	
illustrative	examples	are	added	in	the	Practice	Statement	to	assist	in	the	application	of	materiality	concept	
when	 making	 judgments	 about	 accounting	 policy	 disclosures.	 The	 amendments	 are	 effective	 January	 1,	
2023,	with	early	adoption	permitted.	Prospective	application	 is	 required	on	adoption.	The	Company	does	
not	expect	these	amendments	to	have	a	material	effect	on	its	consolidated	financial	statements.

3. Cash	and	Restricted	Cash

Cash	included	no	short-term	investments	as	at	December	31,	2022	and	2021.

Restricted	 cash	 of	 $1,745,365	 as	 at	 December	 31,	 2022	 (December	 31,	 2021	 -	 $1,769,168),	 relates	 to	 term	 deposits	
provided	as	cash	collateral	for	environmental	bonding	with	the	Ministry	of	Environment	in	Guatemala.
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4. Property,	Plant	and	Equipment

December	31,	2022

Land
Plant	and	

equipment	(1) Total

Cost

Balance,	January	1,	2022 	 $17,332,131	 	 $6,207,863	 	 $23,539,994	

Additions 	 2,630,155	 	 483,552	 	 3,113,707	

Disposals	and	write-offs 	 —	 	 (1,418,726)	 	 (1,418,726)	

Balance,	December	31,	2022 	 19,962,286	 	 5,272,689	 	 25,234,975	

Accumulated	depreciation

Balance,	January	1,	2022 	 —	 	 (1,318,154)	 	 (1,318,154)	

Charge	for	the	year 	 —	 	 (322,600)	 	 (322,600)	

Disposals 	 —	 	 45,150	 	 45,150	

Balance,	December	31,	2022 	 —	 	 (1,595,604)	 	 (1,595,604)	
Net	book	value	at	December	31,	2022 	 $19,962,286	 	 $3,677,085	 	 $23,639,371	

(1) Includes	assets	under	construction	of	$986,962	at	December	31,	2022.	During	the	year	ended	December	31,	2022,	
assets	under	construction	of	$767,047	were	returned	to	the	supplier.	The	Company	received	a	refund	for	the	same	
amount	 and	no	 gain	or	 loss	was	 recognized	 in	 the	 consolidated	 statement	of	 loss.	 An	 additional	 $499,897	of	 this	
asset	under	construction	was	also	written	off	during	the	year	ended	December	31,	2022,	with	the	loss	on	write-off	
recognized	in	the	consolidated	statement	of	loss.

December	31,	2021

Land
Plant	and	

equipment	(2) Total

Cost

Balance,	January	1,	2021 	 $907,858	 	 $5,014,779	 	 $5,922,637	

Additions 	 16,424,273	 	 1,478,919	 	 17,903,192	

Write-downs 	 —	 	 (283,904)	 	 (283,904)	

Translation	differences 	 —	 	 (1,931)	 	 (1,931)	

Balance,	December	31,	2021 	 17,332,131	 	 6,207,863	 	 23,539,994	

Accumulated	depreciation

Balance,	January	1,	2021 	 —	 	 (1,276,761)	 	 (1,276,761)	

Charge	for	the	year 	 —	 	 (319,978)	 	 (319,978)	

Write-downs 	 —	 	 278,585	 	 278,585	

Balance,	December	31,	2021 	 —	 	 (1,318,154)	 	 (1,318,154)	
Net	book	value	at	December	31,	2021 	 $17,332,131	 	 $4,889,709	 	 $22,221,840	

(2) Includes	assets	under	construction	of	$1,808,527	at	December	31,	2021.
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5. Exploration	and	Evaluation	Asset	and	Expenses

The	exploration	and	evaluation	asset	of	$30,126,433	as	at	December	31,	2022	(December	31,	2021	-	$30,126,433),	relates	
to	Cerro	Blanco.

Exploration	and	evaluation	expenses	for	the	years	ended	December	31,	2022	and	2021,	were	for	the	following:

Year	Ended	
December	31,	2022

Year	Ended	
December	31,	2021

Cerro	Blanco	general	and	exploration	expenditures 	 $8,564,581	 	 $13,685,231	

Cerro	Blanco	feasibility	study,	preliminary	economic	assessment	and	pre-
development	expenditures 	 4,955,002	 	 7,028,732	
Corporate	social	responsibility	and	community	relations 	 1,643,006	 	 1,629,323	

Mita	Geothermal	Project	evaluation 	 12,874	 	 107,155	

Depreciation 	 322,600	 	 279,767	

Change	in	rehabilitation	provision	estimates	(note	8) 	 246,198	 	 (225,356)	

	 $15,744,261	 	 $22,504,852	

6. Trade	and	Other	Payables

December	31,	2022 December	31,	2021
Trade	payables 	 $462,888	 	 $470,339	

Accrued	liabilities 	 398,003	 	 1,278,577	

Payroll	liabilities 	 342,890	 	 1,399,518	

Rehabilitation	provisions 	 7,953	 	 21,444	

Other	liabilities	(1)(2) 	 5,315,055	 	 4,461,842	

	 6,526,789	 	 7,631,720	
Non-current	portion	of	other	liabilities	(1)(2) 	 (1,365,009)	 	 (2,792,496)	

Current	trade	and	other	payables 	 $5,161,780	 	 $4,839,224	

(1) Other	liabilities	includes	amounts	relating	to	land	purchase	agreements	payable	from	2023	to	2025.	As	at	December	
31,	 2022,	 current	 and	 non-current	 other	 liabilities	 relating	 to	 these	 agreements	 were	 $3,733,547	 and	 $935,009,	
respectively	(December	31,	2021	-	$1,669,346	and	$2,142,264).

(2) The	 Company	 has	 agreements	 with	 previous	 landowners	 from	 which	 the	 Company	 had	 purchased	 land.	 These	
agreements	do	not	relate	to	the	purchases	of	land.	As	at	December	31,	2022,	current	and	non-current	other	liabilities	
relating	 to	 these	 agreements	 were	 $216,499	 and	 $430,000,	 respectively	 (December	 31,	 2021	 -	 $650,232	 in	 non-
current	 other	 liabilities).	 These	 were	 recognized	 as	 exploration	 and	 evaluation	 expenses	 in	 the	 consolidated	
statement	of	loss.	The	Company	is	required	to	make	these	payments	in	2023	and	2024.
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7. Loan

On	March	11,	2022,	the	Company	established	the	Loan	with	Zebra	Holdings	and	Investments	S.à.r.l	and	Lorito	Holdings	
S.à.r.l	(the	"Lender").	The	$30,000,000	Loan	facility	provides	for	the	drawdown	of	funds	by	the	Company	in	tranches	of	
not	less	than	$1,000,000.

The	Lender	and	its	affiliates	are	significant	shareholders	of	the	Company,	making	them	a	related	party.

In	consideration	for	the	Loan,	the	Company	issued	150,000	common	shares	of	the	Company	with	a	fair	value	of	$234,670	
to	the	Lender	upon	execution	(the	"Initial	Shares"),	and	will	 issue	an	additional	4,000	common	shares	per	month	(pro-
rated	for	partial	months)	for	each	$1,000,000	of	the	principal	amount	outstanding	under	the	Loan	from	time	to	time	up	
to	March	11,	 2023	 (the	 “Maturity	Date”).	 Subsequent	 to	 the	 reporting	period,	 the	 term	of	 the	 Loan	was	 extended	 to	
March	11,	2024.

As	at	December	31,	2022,	the	Company	had	a	Loan	payable	of	$6,000,000.	During	the	year	ended	December	31,	2022,	
the	Company	incurred	transaction	costs	of	$274,935	in	connection	with	the	Loan.	These	transaction	costs,	which	included	
the	 Initial	 Shares,	 were	 recognized	 as	 prepaid	 expenses	 and	 other	 current	 assets	 in	 the	 consolidated	 statement	 of	
financial	position	and	amortized	using	the	straight-line	method	to	the	Maturity	Date.

8. Rehabilitation	Provisions

The	changes	in	the	rehabilitation	provision	during	the	years	ended	December	31,	2022	and	2021,	were	as	follows:

December	31,	2022 December	31,	2021

Balance,	beginning	of	year 	 $8,651,491	 	 $8,436,427	

Accretion	(unwinding	of	discount) 	 451,096	 	 440,420	

Settled	during	the	period 	 (21,444)	 	 —	

Change	in	estimates	and	rates 	 246,198	 	 (225,356)	

	 9,327,341	 	 8,651,491	

Current	portion	of	rehabilitation	provisions 	 (7,953)	 	 (21,444)	

Non-current	rehabilitation	provisions 	 $9,319,388	 	 $8,630,047	

The	Company	has	estimated	the	present	value	of	future	rehabilitation	costs	required	to	remediate	the	properties	based	
on	their	current	state.	Although	the	ultimate	amount	of	the	rehabilitation	liability	is	uncertain,	the	best	estimate	of	these	
obligations	is	based	on	information	currently	available.	Significant	closure	activities	include	land	rehabilitation,	equipment	
removal,	demolition	of	buildings	and	other	costs.

The	 total	 amount	 of	 estimated	 undiscounted	 cash	 flows	 required	 to	 settle	 the	 Company’s	 estimated	 obligation	 as	 at	
December	 31,	 2022,	 is	 $14,225,644	 (December	 31,	 2021	 -	 $10,294,335).	 The	 change	 in	 the	 rehabilitation	 provision	
estimate	during	the	year	ended	December	31,	2022,	was	due	to	updated	costs	for	the	rehabilitation	of	Cerro	Blanco	and	
updated	timing	of	cash	flows,	inflation	rate	and	discount	rate.	The	change	in	the	rehabilitation	provision	estimate	during	
the	year	ended	December	31,	2021,	was	due	to	updated	inflation	and	discount	rates.	The	calculation	of	present	value	of	
estimated	future	cash	flows	assumed	a	discount	rate	of	9.20%	(December	31,	2021	-	5.10%)	and	an	inflation	rate	of	5.45%	
(December	31,	2021	-	3.10%).	The	liabilities	are	expected	to	be	settled	at	various	dates	which	are	currently	expected	to	
extend	 from	 2023	 to	 2029.	 The	 changes	 were	 recorded	 in	 exploration	 and	 evaluation	 expenses	 in	 the	 consolidated	
statement	of	loss	and	comprehensive	loss	(note	5).

A	 1%	 increase	 or	 decrease	 in	 the	 discount	 rate	 would	 cause	 the	 rehabilitation	 provision	 to	 decrease	 or	 increase	 by	
approximately	$397,000	and	$419,000,	respectively.
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9. Income	Tax

Income	tax	expense	differs	from	the	amount	that	would	result	from	applying	the	Canadian	federal	and	provincial	income	
tax	rates	to	earnings	before	income	taxes.	These	differences	result	from	the	following	items:

Year	Ended	
December	31,	2022

Year	Ended	
December	31,	2021

Loss	before	income	taxes 	 ($22,619,674)	 	 ($29,601,681)	

Canadian	federal	and	provincial	income	tax	rates 	27.00	% 	27.00	%

Income	tax	recovery	based	on	the	above	rates 	 (6,107,312)	 	 (7,992,454)	

Increase	due	to:
Non-deductible	expenses 	 1,999,763	 	 2,464,249	

Losses	and	temporary	differences	for	which	no	future	income	tax	asset	
has	been	recognized 	 3,219,872	 	 5,210,535	

Foreign	exchange	translation	and	revaluation 	 720,809	 	 (394,519)	

Effect	of	different	tax	rates	in	foreign	jurisdictions 	 240,204	 	 326,017	

Total	income	tax	expense	(recovery) 	 $73,336	 	 ($386,172)	

Current	tax	expense 	 39,069	 	 17,551	

Deferred	tax	expense	(recovery) 	 34,267	 	 (403,723)	

Total	income	tax	expense	(recovery) 	 $73,336	 	 ($386,172)	

The	 significant	 components	 of	 the	 Company's	 recognized	 net	 deferred	 income	 tax	 liability	 at	December	 31,	 2022	 and	
2021,	were	as	follows:

December	31,	2022 December	31,	2021

Guatemala	property,	plant	and	equipment 	 $568,718	 	 $666,354	

Guatemala	exploration	and	evaluation	asset	and	other 	 997,168	 	 870,089	

Deferred	income	tax	liabilities 	 $1,565,886	 	 $1,536,443	

The	movement	 in	the	deferred	income	tax	 liabilities	 is	due	to	the	denomination	of	the	tax	basis	of	property,	plant	and	
equipment	and	exploration	and	evaluation	asset	being	in	a	foreign	currency	that	is	different	from	the	functional	currency	
of	Elevar	and	Geotermia.
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9. Income	Tax	(cont'd)

The	components	of	temporary	differences,	unused	tax	credits	and	unused	tax	losses	were	as	follows:

Expiry	Dates December	31,	2022 December	31,	2021

Canadian	tax	losses 2026	to	2042 	 $38,986,623	 	 $37,146,019	

Guatemala	rehabilitation	provisions No	expiry	date 	 9,327,341	 	 8,651,491	

Share	issues	costs	and	other 2042	to	2046 	 2,489,577	 	 3,779,628	

Canadian	exploration	and	evaluation	asset No	expiry	date 	 1,948,056	 	 1,981,909	

Barbados	tax	losses 2023	to	2029 	 376,494	 	 231,290	

Canadian	investment	tax	credits 2025	to	2032 	 141,355	 	 151,010	

Unused	tax	losses	in	Guatemala	are	not	included	in	the	table	above	because	there	is	no	ability	to	carry	these	forward	and	
utilize	these	against	future	income	according	to	Guatemalan	tax	law.

In	Guatemala,	a	company	can	elect	in	any	given	year	to	be	taxed	based	on	either	net	taxable	income	or	gross	revenue.	
The	 income	 tax	 rate	 is	 25%	 while	 the	 gross	 revenue	 tax	 rate	 is	 7%.	 The	 Company	 has	 prepared	 its	 deferred	 tax	
calculations	on	the	basis	 that	 it	will	elect	 to	be	taxed	based	on	 income.	 It	may	elect	 to	be	taxed	on	revenue	 in	one	or	
more	future	years	but	that	is	not	possible	to	predict	at	this	time.

The	tax	attributes	in	Guatemala	of	the	property,	plant	and	equipment	and	the	exploration	and	evaluation	asset	exceed	
the	book	value	of	the	acquisition	price	by	over	$149,000,000.	Those	amounts	are	not	reflected	in	the	above	table	as	they	
are	due	to	the	initial	recognition	exemption	rather	than	a	temporary	difference	for	accounting	purposes	under	IFRS.
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10. Share	Capital

The	Company's	authorized	 share	capital	 consists	of	an	unlimited	number	of	 common	shares	without	par	value	and	an	
unlimited	number	of	preferred	shares	without	par	value.

a)		 Stock	options

The	Company	has	established	a	stock	option	plan	(the	"Plan")	for	directors,	officers,	employees	and	consultants	of	
the	Company	and	its	subsidiaries	(each	a	"Participant").	From	time	to	time,	shares	may	be	reserved	by	the	Board,	in	
its	 discretion,	 for	 options	 under	 the	 Plan,	 provided	 that	 at	 the	 time	 of	 the	 grant,	 the	 total	 number	 of	 shares	 so	
reserved	for	issuance	by	the	Board	shall	not	exceed	10%	of	the	issued	and	outstanding	listed	shares	(on	a	non-diluted	
basis)	 as	 at	 the	 date	 of	 grant	 and	 for	 a	 term	 of	 exercise	 not	 exceeding	 five	 years.	 The	 Plan	 contains	 no	 vesting	
requirements,	 but	 permits	 the	 Board	 to	 specify	 a	 vesting	 schedule	 at	 its	 discretion.	 No	 options	 shall	 be	 granted,	
without	 regulatory	 approval,	 entitling	 any	 single	 Participant	 to	 purchase	 in	 excess	 of	 5%	 of	 the	 then	 outstanding	
shares	in	the	Company	in	any	twelve	month	period	and	no	more	than	2%	of	the	optioned	shares	may	be	issued	to	
any	one	consultant	or	 to	all	persons	performing	 investor	 relations	activities	 in	 the	aggregate	 in	any	 twelve	month	
period.	 If	 the	 option	 rights	 granted	 under	 the	 Plan	 shall	 expire	 or	 terminate	 for	 any	 reason	without	 having	 been	
exercised,	such	optioned	shares	may	be	made	available	for	other	options	to	be	granted	under	the	Plan.	The	shares	so	
reserved	by	the	Board	under	the	Plan	shall	be	authorized	but	unissued	shares.

The	changes	in	stock	options	outstanding	during	the	years	ended	December	31,	2022	and	2021,	were	as	follows:

December	31,	2022 December	31,	2021

Number	of	
options

Weighted	avg.	
exercise	price
(C$/option)

Number	of	
options

Weighted	avg.	
exercise	price
(C$/option)

Outstanding,	beginning	of	year 	 7,533,000	 	 $1.63	 	 5,685,667	 	 $1.57	
Granted 	 2,268,000	 	 1.91	 	 2,715,000	 	 1.70	
Exercised 	 (646,800)	 	 (1.25)	 	 (726,667)	 	 (1.49)	
Forfeited 	 —	 	 —	 	 (141,000)	 	 (1.70)	
Outstanding,	end	of	year 	 9,154,200	 	 $1.72	 	 7,533,000	 	 $1.63	

The	 following	 table	 summarizes	 information	 about	 stock	 options	 outstanding	 and	 exercisable	 as	 at	December	 31,	
2022:

Stock	options	outstanding Stock	options	exercisable

Exercise	prices	(C$)
Stock	options	
outstanding

Weighted	avg.	
remaining	

contractual	life	
(years)

Stock	options	
exercisable

Weighted	avg.	
exercise	price
(C$/option)

1.00	-	1.30 	 1,343,200	 	 1.37	 	 1,343,200	 	 $1.24	
1.31	-	1.60 	 500,000	 	 2.07	 	 500,000	 	 1.47	
1.61	-	1.90 	 5,043,000	 	 2.81	 	 4,358,667	 	 1.81	
1.91	-	2.20 	 2,268,000	 	 4.18	 	 901,999	 	 1.91	

	 9,154,200	 	 $2.90	 	 7,103,866	 	 $1.69	
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10. Share	Capital	(cont’d)

The	weighted	average	fair	value	of	the	stock	options	granted	during	the	years	ended	December	31,	2022	and	2021,	
were	estimated	to	be	C$0.73	and	C$0.66	per	stock	option,	respectively,	using	the	Black-Scholes	option	pricing	model	
with	the	following	weighted	average	assumptions:	

December	31,	2022 December	31,	2021
Risk-free	rate 	1.82	% 	0.55	%
Volatility 	55.37	% 	54.15	%
Dividend	yield 	—	% 	—	%
Expected	life 3	years 3	years

During	 the	 year	 ended	 December	 31,	 2022,	 the	 Company	 recognized	 share-based	 compensation	 expense	 of	
$1,290,973	(year	ended	December	31,	2021	-	$1,553,322)	in	the	consolidated	statement	of	loss	and	comprehensive	
loss	relating	to	the	stock	options.

b)	 Warrants

The	changes	in	warrants	outstanding	during	the	year	ended	December	31,	2021	were	as	follows:

December	31,	2021

Number	of	
warrants

Weighted	avg.	
exercise	price
(C$/warrant)

Outstanding,	beginning	of	year 	 8,730,652	 	 $1.65	
Exercised 	 (6,084,440)	 	 (1.65)	
Expired 	 (2,646,212)	 	 (1.65)	
Outstanding,	end	of	2021 	 —	 	 $1.65	

11. Segmented	Information

Operating	segments	are	components	of	an	entity	that	engage	in	business	activities	from	which	they	incur	expenses	and	
whose	operating	results	are	regularly	reviewed	by	a	chief	operating	decision	maker	to	make	resource	allocation	decisions	
and	 to	assess	performance.	The	Chief	Executive	Officer	 is	 responsible	 for	allocating	 resources	and	 reviewing	operating	
results	of	the	operating	segment	on	a	periodic	basis.	The	Company	has	one	operating	segment,	being	the	operations	in	
Guatemala.	Operating	segments	have	not	been	aggregated.	All	non-current	assets	are	located	in	Guatemala.
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12. Related	Party	Transactions

a) Key	management	compensation

Key	management	 personnel	 include	 those	 persons	 having	 authority	 and	 responsibility	 for	 planning,	 directing	 and	
controlling	the	activities	of	the	Company.	The	Company	has	determined	that	key	management	personnel	consist	of	
non-executive	members	 of	 the	 Company’s	 Board	 of	 Directors	 and	 certain	 executives	 and	 corporate	 officers.	 The	
remuneration	of	key	management	personnel	included	in	the	consolidated	statements	of	loss	was	as	follows:

Year	Ended	
December	31,	2022

Year	Ended	
December	31,	2021

Salaries	and	benefits 	 $1,247,920	 	 $1,552,383	

Share-based	compensation 	 1,043,645	 	 1,319,124	

	 $2,291,565	 	 $2,871,507	

Accrued	 compensation	 due	 to	 key	 management	 as	 at	 December	 31,	 2022,	 was	 $84,908	 (December	 31,	 2021	 -	
$553,136).	The	balances	payable	were	in	connection	with	the	payment	of	short-term	incentives	related	to	the	years	
ended	December	31,	2022	and	2021.

b) Related	party	expenses

During	the	year	ended	December	31,	2022,	the	Company	incurred	$380,150	(December	31,	2021	-	$345,055)	in	office	
facilities	and	services	expenses	pursuant	to	an	agreement	with	Namdo	Management	Services	Ltd.	("Namdo").	A	key	
management	person	of	the	Company	is	the	owner	of	Namdo.

13. Financial	Instruments	

The	fair	value	hierarchy	establishes	three	levels	to	classify	the	inputs	of	valuation	techniques	used	to	measure	fair	value.	
As	required	by	IFRS	13,	Fair	Value	Measurement,	assets	and	liabilities	are	classified	in	their	entirety	based	on	the	lowest	
level	of	input	that	is	significant	to	the	fair	value	measurement.	The	three	levels	of	the	fair	value	hierarchy	are	described	
below:

Level	1:	Unadjusted	quoted	prices	in	active	markets	for	identical	assets	or	liabilities;

Level	2:	Inputs	other	than	quoted	prices	that	are	observable	for	the	asset	or	liability	either	directly	or	indirectly;	and

Level	3:	Inputs	that	are	unobservable	(supported	by	little	or	no	market	activity).

The	Company	holds	equity	securities	of	a	publicly	traded	company	which	are	categorized	as	Level	1.	The	equity	securities	
are	measured	at	 fair	value	 through	other	comprehensive	 income	and	are	valued	using	a	market	approach	based	upon	
unadjusted	quote	prices	in	an	active	market	obtained	from	securities	exchanges.

The	fair	values	of	the	Company’s	cash	and	cash	equivalents,	restricted	cash,	trade	and	other	payables	and	Loan	payable	
approximate	their	carrying	values,	which	are	the	amounts	recorded	on	the	consolidated	statement	of	financial	position,	
due	 to	 their	 short-term	 nature.	 The	 Company's	 other	 liabilities	 fair	 value	 approximate	 its	 carrying	 value	 due	 to	 the	
consistency	 of	 the	 credit	 risk	 of	 the	 Company	 since	 the	 initial	 recognition	 of	 the	 instruments.	 The	 Company's	 other	
liabilities	are	categorized	as	Level	2.

Bluestone	Resources	Inc.
Notes	for	the	Consolidated	Financial	Statements
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14. Financial	Risk	Management

a) Credit	risk	

Credit	 risk	 is	 the	 risk	 of	 loss	 associated	 with	 a	 counter-party’s	 inability	 to	 fulfill	 its	 payment	 obligations.	 The	
Company’s	 credit	 risk	 is	 primarily	 attributable	 to	 its	 cash	 and	 cash	 equivalents	 and	 restricted	 cash.	Management	
believes	 that	 the	 credit	 risk	with	 respect	 to	 these	 financial	 instruments	 is	 low	as	 the	balances	primarily	 consist	of	
amounts	on	deposit	with	major	financial	institutions.	The	maximum	exposure	to	credit	risk	as	at	December	31,	2022,	
was	$3,682,163	(December	31,	2021	-	$20,054,294).	

b) Liquidity	risk	

The	Company’s	approach	 to	managing	 liquidity	 risk	 is	 to	 try	 to	ensure	 that	 it	will	have	 sufficient	 liquidity	 to	meet	
liabilities	when	due.	As	at	December	31,	2022,	the	Company	had	a	cash	balance	of	$1,743,139	(December	31,	2021	-	
$18,285,126)	 to	 settle	 current	 liabilities	 of	 $11,161,780	 (December	 31,	 2021	 -	 $4,839,224).	 All	 of	 the	 Company’s	
financial	liabilities	are	subject	to	commercial	trade	terms.	Within	the	next	twelve	months,	the	Company's	objectives	
center	on	the	advancement	of	Cerro	Blanco.	Historically,	capital	requirements	have	been	primarily	funded	through	
the	sale	of	equity	 instruments,	 the	exercise	of	 convertible	 securities	and	drawing	 from	 loans	 from	related	parties.	
While	management	expects	these	sources	of	funding	to	continue	to	be	available	to	the	Company,	there	can	be	no	
assurance	that	the	Company	will	be	successful	in	securing	this	funding.	Based	on	the	amount	of	funding	raised,	the	
Company's	 planned	 initiatives	 and	 other	 work	 programs	 may	 be	 postponed,	 or	 otherwise	 revised,	 as	 necessary.	
Taking	 into	 account	 the	 available	 Loan	 (note	 7),	management	 estimates	 that	 the	 Company	 has	 sufficient	working	
capital	to	maintain	its	planned	operations	and	its	activities	for	at	least	twelve	months	from	December	31,	2022.

In	 the	 normal	 course	 of	 business,	 the	 Company	 enters	 into	 contracts	 that	 give	 rise	 to	 commitments	 for	 future	
minimum	payments.	The	following	is	a	maturity	profile	of	financial	liabilities	and	operating	and	capital	commitments	
presenting	undiscounted	cash	flows:

Payments	due	by	period	(as	at	December	31,	2022)
Less	than	one	year 1	-	2	years After	2	years

Trade	and	other	payables 	 $1,203,781	 	 $—	 	 $—	

Loan	payable 	 6,000,000	 	 —	 	 —	
Property,	plant	and	equipment 	 3,950,046	 	 1,365,009	 	 —	
Total	contractual	obligations 	 11,153,827	 	 1,365,009	 	 —	
Rehabilitation	provisions 	 7,953	 	 16,832	 	 14,200,859	
Total 	 $11,161,780	 	 $1,381,841	 	 $14,200,859	

As	a	part	of	 the	 terms	of	 the	Company's	 acquisition	of	Cerro	Blanco	 in	2017,	 the	Company	 is	 required	 to	make	a	
payment	of	$15,000,000	within	six	months	of	the	commencement	of	commercial	production	at	Cerro	Blanco	and	pay	
a	1%	net	smelter	returns	royalty	on	the	sale	of	gold	and	silver	produced	from	Cerro	Blanco.	In	August	2020,	the	terms	
of	 the	 $15,000,000	 payment	 were	 amended	 so	 that	 the	 Company	 is	 required	 to	 make	 payments	 totaling	
approximately	$16,000,000	staggered	over	12	to	27	months	following	the	commencement	of	commercial	production	
at	Cerro	Blanco.	These	payments	are	not	recognized	as	liabilities	in	the	consolidated	statement	of	financial	position	
as	at	December	31,	2022,	and	are	not	shown	in	the	commitments	table	above.	These	payments	will	be	recognized	as	
liabilities	in	the	consolidated	statement	of	financial	position	upon	commencement	of	commercial	production	at	Cerro	
Blanco.
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14. Financial	Risk	Management	(cont'd)

c) Market	risk	

Market	risk	is	the	risk	of	loss	that	may	arise	from	changes	in	market	factors	such	as	interest	rates,	foreign	exchange	
rates	and	prices.

Interest	rate	risk	

Interest	 rate	 risk	 is	 the	 risk	 that	 the	 fair	 values	 or	 future	 cash	 flows	 of	 the	 Company's	 financial	 instruments	 will	
fluctuate	because	of	changes	in	market	interest	rates.	Interest	rate	risk	arises	from	the	interest	rate	impact	on	cash	
and	cash	equivalents	because	these	are	the	financial	instruments	held	by	the	Company	that	are	impacted	by	interest	
based	on	variable	market	interest	rates.	The	Company	manages	interest	rate	risk	by	maintaining	an	investment	policy	
for	 short-term	 investments	 and	 cash	 held	 in	 banks,	 which	 focuses	 on	 preservation	 of	 capital	 and	 liquidity.	 The	
Company	 periodically	 monitors	 the	 investments	 it	 makes	 and	 is	 satisfied	 with	 the	 credit	 ratings	 of	 its	 banking	
institutions.	 The	Company	monitors	 its	 exposure	 to	 interest	 rates	 closely	 and	has	 not	 entered	 into	 any	derivative	
contracts	to	manage	its	risk.	As	at	December	31,	2022,	the	weighted	average	interest	rate	earned	on	our	cash	and	
cash	equivalents	was	3.95%.	With	other	variables	unchanged,	a	change	in	the	annualized	interest	rate	of	a	hundred	
basis	points	at	December	31,	2022,	would	impact	after-tax	net	loss	by	approximately	$14,000.

Foreign	currency	risk	

The	 Company	 is	 exposed	 to	 foreign	 currency	 risk	 in	 connection	 with	 its	 Canadian	 dollar	 and	 Guatemala	 quetzal	
denominated	financial	instruments.	A	10%	fluctuation	in	the	C$/US$	rate	as	at	December	31,	2022	would	result	in	an	
approximate	 $510,000	 decrease/increase	 in	 net	 loss	 and	 an	 approximate	 $424,000	 increase/decrease	 in	 other	
comprehensive	loss.	A	10%	fluctuation	in	the	US$/Guatemala	quetzal	rate	as	at	December	31,	2022	would	result	in	
an	approximate	$346,000	increase/decrease	in	net	loss.

Price	risk	

The	 Company's	 financial	 instruments	 are	 exposed	 to	 price	 risk	 with	 respect	 to	 equity	 prices.	 Equity	 price	 risk	 is	
defined	 as	 the	 potential	 adverse	 impact	 on	 the	 Company’s	 earnings	 or	 other	 comprehensive	 income	 due	 to	
movements	in	individual	equity	prices	or	general	movements	in	the	level	of	the	stock	market.	The	Company	closely	
monitors	 individual	 equity	movements	and	 the	 stock	market	 to	determine	 the	appropriate	 course	of	 action	 to	be	
taken	by	the	Company.

d) Capital	Management

The	 Company’s	 objective	 when	 managing	 capital	 is	 to	 safeguard	 the	 Company’s	 ability	 to	 continue	 as	 a	 going	
concern,	 so	 that	 it	 can	 continue	 to	 explore	 and	develop	 its	 projects	 for	 the	 benefit	 of	 its	 shareholders	 and	other	
stakeholders.	The	Company	considers	the	components	of	shareholders’	equity	as	capital.	The	Company	manages	the	
capital	structure	in	light	of	changes	in	economic	conditions	and	the	risk	characteristics	of	the	underlying	assets.	The	
Company	may	 issue	 new	 shares	 through	 private	 or	 public	 placements	 in	 order	 to	maintain	 or	 adjust	 the	 capital	
structure.

There	were	no	 changes	 to	 the	Company’s	 approach	 to	 capital	management	during	 the	 year	 ended	December	 31,	
2022.	The	Company	is	not	subject	to	externally	imposed	capital	requirements.
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15. Supplemental	Cash	Flow	Information

Non-cash	financing	transactions	during	the	years	ended	December	31,	2022	and	2021,	were	as	follows:

Year	Ended	
December	31,	2022

Year	Ended	
December	31,	2021

Shares	issued	in	relation	to	the	Loan 	 $354,311	 	 $—	
Transfer	of	reserves	on	exercise	of	options 	 (213,790)	 	 (211,579)	
Transfer	of	reserves	on	exercise	of	warrants 	 —	 	 (951,242)	
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BLUESTONE	RESOURCES	INC.

ANNUAL	MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	OF	THE	FINANCIAL	POSITION	AND	RESULTS	OF	
OPERATIONS	FOR	THE	YEAR	ENDED	DECEMBER	31,	2022

The	 following	 Management’s	 Discussion	 and	 Analysis	 (“MD&A”)	 of	 the	 financial	 condition	 and	 results	 of	 operations	 of	
Bluestone	Resources	Inc.	(“Bluestone”	or	the	"Company”)	constitutes	management’s	review	of	the	factors	that	affected	the	
Company’s	 financial	 and	 operating	 performance	 for	 the	 year	 ended	 December	 31,	 2022.	 The	MD&A	 was	 prepared	 as	 of	
March	9,	2023	and	should	be	read	with	the	consolidated	financial	statements	and	related	notes	for	the	year	ended	December	
31,	2022,	which	can	be	found	along	with	other	information	of	the	Company	on	SEDAR	at	www.sedar.com.	All	figures	are	in	
United	States	("U.S.")	dollars	unless	otherwise	stated.	References	to	C$	are	to	Canadian	dollars.	The	financial	statements	have	
been	 prepared	 in	 accordance	 with	 International	 Financial	 Reporting	 Standards	 as	 issued	 by	 the	 International	 Accounting	
Standards	Board	(“IFRS”).

Forward-Looking	Statements

This	 MD&A	 contains	 “forward-looking	 information”	 within	 the	 meaning	 of	 Canadian	 securities	 legislation	 and	 “forward-
looking	 statements”	within	 the	meaning	of	 the	United	 States	 Private	 Securities	 Litigation	Reform	Act	 of	 1995	 (collectively,	
“forward-looking	 statements”).	 All	 statements,	 other	 than	 statements	 of	 historical	 fact,	 that	 address	 activities,	 events,	 or	
developments	that	the	Company	believes,	expects,	or	anticipates	will	or	may	occur	in	the	future	including,	without	limitation:	
the	 intended	 use	 of	 the	 proceeds	 of	 the	 Loan	 (as	 defined	 herein);	 the	 anticipated	 approval	 of	 an	 environmental	 permit	
amendment	and	expected	project	timelines;	estimates	regarding	when	the	El	Tule	Bridge	will	be	completed;	the	Company’s	
expectations	regarding	the	El	Tule	Bridge;	 life	of	mine	production	and	the	anticipated	amount	of	gold	resource	ounces;	the	
production	profile	and	net	present	value	of	the	Cerro	Blanco	Project	(“Cerro	Blanco”	or	the	“Project”);	average	annual	free	
cash	flow	and	after-tax	 internal	 rate	of	 return;	 initial	capital	 requirements	and	payback	periods;	mineral	 reserve	estimates;	
forecasts	regarding	Guatemala’s	energy	mix;	expectations	that	greater	private	sector	engagement	will	carry	out	projects	of	
generation	and	transmission	through	the	development	of	public-private	partnerships;	expectations	regarding	the	Company’s	
objectives	for	the	next	twelve	months;	expectations	regarding	the	availability	of,	and	ability	to	secure,	funding;	expectations	
regarding	 actual	 funding	 requirements;	management’s	 expectations	 regarding	 the	Company’s	 ability	 to	 raise	 equity	 capital	
and/or	debt	as	required	and	the	potential	that	the	Company’s	planned	initiatives	or	other	work	programs	may	be	postponed;	
estimates	regarding	working	capital	requirements;	the	 issuance	of	common	shares	under	the	Loan;	expectations	relating	to	
social	 acceptance	 of	 the	 Project	 and	 the	 nature	 of	 community	 opposition;	 the	 Company’s	 belief	 that	 challenges	 including	
technical	 challenges	 such	 as	 hot	 water	 management	 can	 be	 managed;	 the	 Company’s	 intended	 approach	 regarding	 the	
payment	of	dividends;	the	expected	timing	of	the	completion	of	offsite	infrastructure	and	potential	benefits;	the	Company’s	
ability	to	attract	and	retain	qualified	personnel;	expectations	regarding	climate	change	regulatory	trends	and	the	associated	
costs	of	compliance;		the	objectives	and	benefits	of	the	feasibility	study	on	Cerro	Blanco	titled	“N.I.	43-101	Technical	Report	&	
Feasibility	Study	of	the	Cerro	Blanco	Gold	Project,	Department	of	Jutiapa,	Guatemala”	dated	April	6,	2022	with	an	effective	
date	as	of	February	22,	2022	and	filed	on	the	Company’s	profile	at	www.sedar.com	on	April	6,	2022	(the	"Feasibility	Study");	
and	the	estimated	value	of	the	Project.	These	forward-looking	statements	reflect	the	current	expectations	or	beliefs	of	the	
Company	based	on	information	currently	available	to	Bluestone	and	often	use	words	such	as	“expects”,	“plans”,	“anticipates”,	
“estimates”,	“intends”,	“may”,	or	variations	thereof	or	the	negative	of	any	of	these	terms.

All	 forward-looking	 statements	 are	 made	 based	 on	 Bluestone’s	 current	 beliefs	 as	 well	 as	 various	 assumptions	 made	 by	
Bluestone	 and	 information	 currently	 available	 to	 Bluestone.	 Generally,	 these	 assumptions	 include,	 among	 others:	 the	
presence	of	and	continuity	of	metals	at	the	Cerro	Blanco	Project	at	estimated	grades;	the	availability	of	personnel,	machinery,	
and	 equipment	 at	 estimated	prices	 and	within	 estimated	delivery	 times;	 currency	 exchange	 rates;	metals	 sales	 prices	 and	
exchange	 rates	 assumed;	 appropriate	discount	 rates	 applied	 to	 the	 cash	 flows	 in	economic	 analyses;	 tax	 rates	 and	 royalty	
rates	 applicable	 to	 the	 proposed	 mining	 operations;	 the	 availability	 of	 acceptable	 financing;	 the	 impact	 of	 the	 novel	
coronavirus	 (COVID-19);	 anticipated	mining	 losses	 and	 dilution;	 success	 in	 realizing	 proposed	 operations;	 and	 anticipated	
timelines	for	community	consultations	and	the	impact	of	those	consultations	on	the	regulatory	approval	process.
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Forward-Looking	Statements	(cont'd)

Forward-looking	statements	are	subject	to	a	number	of	risks	and	uncertainties	that	may	cause	the	actual	results	of	Bluestone	
to	differ	materially	 from	those	discussed	 in	 the	 forward-looking	 statements	and,	even	 if	 such	actual	 results	are	 realized	or	
substantially	realized,	there	can	be	no	assurance	that	they	will	have	the	expected	consequences	to,	or	effects	on,	Bluestone.	
Factors	that	could	cause	actual	results	or	events	to	differ	materially	from	current	expectations	include,	among	other	things:	
risks	related	to	 increasing	community	opposition	to	the	Project	and	its	effect	on	permitting	and	Project	timelines;	potential	
changes	to	the	mining	method	and	the	current	development	strategy;	risks	and	uncertainties	related	to	expected	production	
rates;	timing	and	amount	of	production	and	total	costs	of	production;	risks	and	uncertainties	related	to	the	ability	to	obtain,	
amend,	or	maintain	necessary	licenses,	permits,	or	surface	rights;	risks	associated	with	technical	difficulties	in	connection	with	
mining	development	activities;	risks	and	uncertainties	related	to	the	accuracy	of	mineral	resource	estimates	and	estimates	of	
future	 production,	 future	 cash	 flow,	 total	 costs	 of	 production,	 and	 diminishing	 quantities	 or	 grades	 of	mineral	 resources;	
changes	in	Project	parameters	as	plans	continue	to	be	refined;	title	matters;	risks	associated	with	geopolitical	uncertainty	and	
political	 and	 economic	 instability	 in	 Guatemala;	 risks	 related	 to	 global	 epidemics	 or	 pandemics	 and	 other	 health	 crises,	
including	 the	 impact	 of	 COVID-19;	 risks	 and	 uncertainties	 related	 to	 interruptions	 in	 production;	 risks	 related	 to	 Project	
working	conditions,	accidents	or	labour	disputes;	the	possibility	that	future	exploration,	development,	or	mining	results	will	
not	be	consistent	with	Bluestone’s	expectations;	uncertain	political	and	economic	environments	and	relationships	with	local	
communities	and	governmental	authorities;	risks	relating	to	variations	 in	the	mineral	content	and	grade	within	the	mineral	
identified	 as	mineral	 resources	 from	 that	 predicted;	 variations	 in	 rates	 of	 recovery	 and	extraction;	 developments	 in	world	
metals	markets;	risks	related	to	fluctuations	in	commodity	prices	and	currency	exchange	rates;	risks	related	to	environmental	
hazards	 and	 infrastructure;	 compliance	 with	 governmental	 laws	 and	 regulations,	 including	 anti-corruption	 laws,	 and	
associated	 costs	 of	 compliance;	 tax	 risks;	 reliance	 on	 third	 parties	 and	 risk	 associated	 with	 foreign	 subsidiaries;	 risks	
associated	with	having	a	limited	operational	history;	risks	related	to	substantial	capital	requirements;	acquisition	risk;	future	
sales	or	issuances	of	common	shares;	risks	related	to	competition	and	dependence	on	key	personnel;	risks	related	to	conflicts	
of	 interest;	 uninsurable	 risks;	 risks	 related	 to	 changes	 in	 climate	 conditions;	 risks	 related	 to	 control	 persons;	 information	
technology	security	risks;	litigation	risk;	geopolitical	risks	and	conflict;	and	inflation.	For	a	further	discussion	of	risks	relevant	
to	Bluestone,	see	“Risks	and	Uncertainties”	in	this	MD&A.

Any	forward-looking	statement	speaks	only	as	of	the	date	on	which	it	was	made,	and	except	as	may	be	required	by	applicable	
securities	laws,	Bluestone	disclaims	any	intent	or	obligation	to	update	any	forward-looking	statement,	whether	as	a	result	of	
new	 information,	 future	events	or	 results,	or	otherwise.	Although	Bluestone	believes	 that	 the	assumptions	 inherent	 in	 the	
forward-looking	 statements	 are	 reasonable,	 forward-looking	 statements	 are	 not	 guarantees	 of	 future	 performance,	 and	
accordingly,	 undue	 reliance	 should	 not	 be	 put	 on	 such	 statements	 due	 to	 their	 inherent	 uncertainty.	 There	 can	 be	 no	
assurance	 that	 forward-looking	 statements	 will	 prove	 to	 be	 accurate,	 and	 actual	 results	 and	 future	 events	 could	 differ	
materially	from	those	anticipated	in	such	statements.

Qualified	Persons

The	scientific	and	technical	disclosure	in	this	MD&A	has	been	reviewed	and	approved	by	David	Cass,	P.Geo.,	Vice	President	
Exploration,	 who	 is	 a	 Qualified	 Person	 as	 defined	 by	 National	 Instrument	 43-101	 -	 Standards	 of	 Disclosure	 for	 Mineral	
Projects.

Overview

Bluestone	 is	 a	 Canadian-based	 precious	 metals	 exploration	 and	 development	 company	 focused	 on	 opportunities	 in	
Guatemala.	 The	 Company’s	 flagship	 asset	 is	 Cerro	 Blanco,	 a	 near	 surface	 mine	 development	 project	 located	 in	 Southern	
Guatemala	 in	 the	department	of	 Jutiapa.	The	Company’s	head	and	 registered	office	 is	 located	at	2000	 -	885	West	Georgia	
Street,	Vancouver,	 BC,	V6C	3E8.	 The	Company	 trades	under	 the	 symbol	 “BSR”	on	 the	 TSX	Venture	 Exchange	 ("TSXV")	 and	
“BBSRF”	on	the	OTCQB.
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Highlights	for	the	Three	Months	and	Year	Ended	December	31,	2022	

• On	 December	 6,	 2022,	 the	 Company	 announced	 management	 changes,	 as	 Peter	 Hemstead	 joined	 the	 Board	 of	
Directors	 and	 assumed	 the	 role	of	 President	 and	Chief	 Executive	Officer.	 In	 addition,	Nevin	 Lau	was	promoted	 to	
Chief	Financial	Officer	of	the	Company.

• On	 September	 19,	 2022,	 the	 Company	 provided	 news	 of	 a	 referendum	 held	 on	 September	 18,	 2022,	 in	 the	
Municipality	 of	 Asuncion	 Mita	 that	 was	 organized	 by	 certain	 anti-mining	 groups.	 Immediately	 following	 the	
referendum,	the	Constitutional	Court	of	Guatemala	issued	a	provisional	ruling	that	nullified	the	vote	and	its	results.

• On	 June	 6,	 2022,	 the	 Company	 provided	 the	market	with	 an	 update	 on	 Cerro	 Blanco,	 which	 adjusted	 previously	
communicated	 development	 timelines.	 Cerro	 Blanco	 activities	 were	 reduced	 to	 preserve	 capital	 until	 the	
environmental	 permit	 amendment	 is	 received,	which	 is	more	 reflective	 of	 a	 traditional	 approach	 to	 development	
projects.

• On	March	14,	2022,	 the	Company	announced	 that	 it	had	established	a	$30M	 loan	 facility	 (the	 "Loan")	with	Zebra	
Holdings	and	Investments	S.à.r.l,	and	Lorito	Holdings	S.à.r.l	(the	"Lender").	The	Loan	will	provide	for	the	drawdown	of	
funds	 by	 the	 Company	 in	 tranches	 of	 not	 less	 than	 $1M.	 Proceeds	 will	 be	 primarily	 used	 for	 general	 corporate	
purposes	and	to	advance	the	Cerro	Blanco.	Subsequent	to	the	reporting	period,	the	term	of	the	Loan	was	extended	
to	March	11,	2024.

• On	February	22,	2022,	the	Company	announced	the	results	of	the	Feasibility	Study	for	Cerro	Blanco,	with	after-tax	
net	present	value	("NPV5%")	of	$1,047M	and	30%	internal	rate	of	return	("IRR")	at	a	gold	price	of	$1,600/oz	and	a	
silver	price	of	$20/oz.

Project	Updates	

Cerro	Blanco

The	 Company	 has	 one	 principal	mining	 property	 interest,	 namely	 Cerro	 Blanco.	 Elevar	 Resources,	 S.A.	 ("Elevar"),	 formerly	
Entre	 Mares	 de	 Guatemala	 S.A.,	 a	 wholly-owned	 subsidiary	 of	 the	 Company,	 is	 the	 100%	 owner	 of	 Cerro	 Blanco.	 An	
exploitation	 license	 for	 Cerro	 Blanco	 was	 granted	 in	 2007.	 The	 Company	 is	 in	 the	 process	 of	 amending	 Cerro	 Blanco's	
environmental	permit	to	capture	the	change	from	underground	to	surface	mining	method.

Permit	amendment	application

The	 environmental	 permit	 amendment	 application	 was	 submitted	 to	 the	 Guatemalan	 national	 authorities	 in	 2021.	 The	
amendment	application	is	a	comprehensive	document	that	covers	all	aspects	of	the	Project	in	detail,	building	on	the	historical	
data	and	the	previously	approved	2007	Environmental	 Impact	Assessment,	 to	 incorporate	the	new	surface	mining	method.	
The	Company	has	been	in	regular	contact	with	the	relevant	authorities	as	they	complete	their	technical	reviews,	including	site	
visits	 and	 providing	 responses	 to	 questions	 and	 comments	 on	 the	 application.	 As	 part	 of	 the	 permit	 review	 process,	 the	
Guatemala	Ministry	 of	 Energy	 and	Mines	 conducted	 a	 site	 visit	 in	 July	 2022	 and	 completed	 their	 technical	 review	 of	 the	
Project.	
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Project	Updates	(cont'd)

Feasibility	Study

On	February	22,	2022,	the	Company	announced	the	results	of	the	Feasibility	Study.	The	following	Feasibility	Study	base	case	
highlights	were	completed	at	a	gold	price	of	$1,600/oz	and	a	silver	price	of	$20/oz:

• Life	of	mine	production	of	approximately	2.6	million	ounces	of	gold	and	10.6	million	ounces	of	silver	over	an	initial	
14-year	mine	life.

• Peak	production	of	347,000	ounces	and	average	annual	production	of	241,000	ounces	gold	over	the	first	ten	years	of	
operation.

• Average	life	of	mine	all-in	sustaining	cost	("AISC";	see	"Non-GAAP	Measures"	section)	of	$629/oz	(net	of	credits).1

• Average	annual	free	cash	flow	of	$228	million	per	year	during	the	first	10	years	and	life	of	mine	total	free	cash	flow	of	
$2.350	billion.

• NPV5%	of	$1.047	billion	after-tax.
• After-tax	IRR	of	30%.
• Initial	capital	of	$572	million	with	an	after-tax	payback	period	of	2.2	years.
• Proven	&	 Probable	Mineral	 Reserves	 of	 2.8	million	 ounces	 of	 gold	 and	 12.6	million	 ounces	 of	 silver	 (53.9	million	

tonnes	at	1.6	g/t	Au	and	7.3	g/t	Ag).
• At	spot	gold	and	silver	prices	($1,897/oz	&	$23.94/oz),	the	NPV5%	increases	to	$1.563	billion	and	the	IRR	to	40%	with	

a	payback	of	1.7	years.

El	Tule	Bridge

Environmental,	 forestry,	 and	 construction	 permits	 for	 the	 new	 bridge	 (the	 "El	 Tule	 Bridge")	 were	 received	 from	 the	
Guatemalan	 authorities.	 Construction	 of	 the	 El	 Tule	 Bridge	 had	 commenced,	with	 earthworks	 and	pile	 installation	 nearing	
completion.	Unfortunately,	a	severe	weather	incident	occurred	in	June	2022	and	washed	out	the	existing	bridge	along	with	
five	 other	 bridges	 in	 Guatemala.	 In	 addition	 to	 six	 bridges	 being	 totally	 destroyed,	 there	 was	 much	 destruction	 to	
infrastructure	around	the	country,	including	nine	other	bridges	being	severely	damaged.

Following	this	weather	incident,	the	construction	of	the	El	Tule	Bridge	was	put	on	hold	to	study	the	structural	damage	of	the	
bridge	 location.	 However,	 given	 damage	 to	 other,	 more	 strategic	 infrastructure	 within	 the	 country,	 the	 Guatemalan	
authorities	 from	 the	Ministry	 of	 Infrastructure	 approached	 the	 Company's	 contractor	 to	 purchase	 the	 Company's	 building	
materials	to	utilize	at	another	site.	In	conjunction	with	this	request,	the	government	proposed	to	undertake	the	rebuild	of	the	
El	Tule	Bridge	in	the	current	location,	which	is	estimated	to	be	completed	by	the	end	of	2023.	The	Company	believes	this	to	be	
the	 most	 optimal	 outcome	 as	 it	 was	 able	 to	 recoup	 the	 cost	 of	 the	 materials	 and	 will	 not	 be	 required	 to	 pay	 for	 the	
construction	of	the	new	El	Tule	Bridge.

Mita	Geothermal	Project	("Mita	Geothermal")

The	 Company	 owns	 a	 100%	 interest	 in	 Mita	 Geothermal	 through	 its	 wholly-owned	 subsidiary,	 Geotermia	 Oriental	 de	
Guatemala,	S.A.	("Geotermia").	Mita	Geothermal	is	a	geothermal	energy	resource	located	adjacent	to	Cerro	Blanco	and	is	7	
kilometers	 from	 the	 Pan	 American	 Highway	 near	 the	 town	 of	 Asuncion	 Mita,	 in	 the	 region	 of	 Jutiapa	 in	 Guatemala.	 In	
November	 of	 2015,	 the	Government	 of	Guatemala	 granted	Geotermia	 a	 50-year	 license	 to	 build	 and	 operate	 up	 to	 a	 50-
megawatt	geothermal	plant.

It	is	currently	forecasted	that	Guatemala’s	energy	matrix	will	transition	to	a	more	renewable	mix	as	Guatemala	has	stated	it	is	
promoting	 more	 renewable	 energy	 usage	 and	 expanding	 the	 regional	 market.	 It	 is	 expected	 that	 greater	 private	 sector	
engagement	will	carry	out	projects	of	generation	and	transmission	through	the	development	of	public-private	partnerships.	
The	Company	continues	to	evaluate	advancement	options	for	Mita	Geothermal	as	these	developments	occur.

Bluestone	Resources	Inc.
Management's	Discussion	&	Analysis

For	the	year	ended	December	31,	2022

4

1 Non-GAAP	financial	measure.	See	“Non-GAAP	Measures”	section.	All	in	Sustaining	Cash	Costs	(net	credits)	=	(operating	costs	+	offsite	costs	
+	royalties	+	sustaining	and	closure	capital	–	value	of	payable	silver	ounces)	/	payable	gold	ounces.	



Results	of	Operations	for	the	Three	Months	Ended	December	31,	2022	Compared	to	the	Three	Months	Ended	
December	31,	2021	

The	Company’s	net	loss	for	the	three	months	ended	December	31,	2022,	totaled	$2,480,949	or	$0.02	per	share	as	compared	
to	a	net	loss	of	$7,269,408	or	$0.05	per	share	for	the	three	months	ended	December	31,	2021.	Significant	expenditures	and	
variances	are	as	follows:

Three	Months	Ended	
December	31,	2022

Three	Months	Ended	
December	31,	2021

(Increase)	Decrease	in	
Net	Loss

Exploration	and	evaluation	expenses	(1) 	 $2,402,783	 	 $5,739,353	 	 $3,336,570	
General	and	administration

Advertising	and	promotion 	 3,738	 	 77,567	 	 73,829	
Corporate	listing	and	filing	fees 	 13,167	 	 7,265	 	 (5,902)	
Office	and	general 	 299,454	 	 406,703	 	 107,249	
Professional	fees 	 58,921	 	 179,516	 	 120,595	
Salaries	and	wages	(2) 	 (14,893)	 	 705,210	 	 720,103	
Share-based	compensation 	 228,485	 	 187,805	 	 (40,680)	

Total	expenses 	 (2,991,655)	 	 (7,303,419)	 	 4,311,764	
Interest	income 	 13,404	 	 60,403	 	 (46,999)	
Finance	expenses 	 (149,512)	 	 (6,673)	 	 (142,839)	
Accretion	expense 	 (114,798)	 	 (124,643)	 	 9,845	

Loss	on	disposals	and	write-off	of	plant	and	
equipment	(3) 	 (499,798)	 	 —	 	 (499,798)	
Other	income 	 1,331	 	 11,098	 	 (9,767)	
Foreign	exchange	gain 	 397,854	 	 28,387	 	 369,467	
Loss	before	income	tax 	 (3,343,174)	 	 (7,334,847)	 	 3,991,673	
Income	tax	recovery	(4) 	 862,225	 	 65,439	 	 796,786	
Net	loss 	 ($2,480,949)	 	 ($7,269,408)	 	 $4,788,459	

(1) Exploration	and	evaluation	expenses	for	the	quarters	ended	December	31,	2022	and	2021,	were	for	the	following:

Three	Months	Ended	
December	31,	2022

Three	Months	Ended	
December	31,	2021

Cerro	Blanco	general	and	exploration	expenditures 	 $1,139,391	 	 $3,397,194	

Cerro	Blanco	Feasibility	Study,	preliminary	economic	assessment	and	
pre-development	expenditures 	 679,867	 	 2,129,576	

Corporate	social	responsibility	and	community	relations 	 260,481	 	 277,988	

Mita	Geothermal	evaluation 	 2,296	 	 85,809	

Depreciation 	 74,550	 	 74,142	

Change	in	rehabilitation	provision	estimates 	 246,198	 	 (225,356)	

	 $2,402,783	 	 $5,739,353	

(2) General	and	administration	salaries	and	wages	expenses	were	negative	during	the	three	months	ended	December	
31,	2022,	due	to	reductions	in	year-to-date	short-term	incentive	accruals.

(3) Asset	under	construction	of	$499,897	relating	to	the	El	Tule	Bridge	(see	"Project	Updates")	were	written	off	during	
the	three	months	ended	December	31,	2022,	with	the	loss	on	disposal	recognized	in	the	consolidated	statement	of	
loss.
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Results	of	Operations	for	the	Three	Months	Ended	December	31,	2022,	Compared	to	the	Three	Months	Ended	
December	31,	2021	(cont'd)

(4) Income	tax	recovery	is	due	to	the	decrease	of	a	deferred	income	tax	liability	due	to	the	effects	of	foreign	exchange	
on	the	tax	basis	of	property,	plant	and	equipment	and	the	exploration	and	evaluation	asset	in	Guatemala.

Summary	of	Quarterly	Results

The	following	table	summarizes	selected	financial	data	reported	by	the	Company	for	the	three	months	ended	December	31,	
2022,	 and	 the	 previous	 seven	 quarters.	 The	 Company's	 condensed	 interim	 consolidated	 financial	 statements	 are	 reported	
under	IFRS	applicable	to	interim	financial	reporting.

December	31,	
2022

September	
30,	2022

June	30,	
2022

March	31,	
2022

December	
31,	2021

September	
30,	2021

June	30,	
2021

March	31,	
2021

Current	assets	 	 $2,445,187	 	 $2,297,623	 	 $3,805,526	 	 $12,163,984	 	$18,962,861	 	$32,547,978	 	$42,179,739	 	$49,508,306	

Property,	plant	and	
equipment 	 23,639,371	 	 24,158,370	 	 24,959,094	 	 24,013,184	 	 22,221,840	 	 14,201,894	 	 9,046,892	 	 7,355,948	

Exploration	and	
evaluation	asset 	 30,126,433	 	 30,126,433	 	 30,126,433	 	 30,126,433	 	 30,126,433	 	 30,126,433	 	 30,126,433	 	 30,126,433	

Total	assets 	 57,956,356	 	 58,326,913	 	 60,659,906	 	 68,080,431	 	 73,080,302	 	 78,642,612	 	 83,116,580	 	 88,757,967	

Current	liabilities 	 11,161,780	 	 8,576,932	 	 5,826,246	 	 5,930,381	 	 4,839,224	 	 4,316,707	 	 2,732,570	 	 2,407,236	

Working	capital	(deficit) 	 (8,716,593)	 	 (6,279,309)	 	 (2,020,720)	 	 6,233,603	 	 14,123,637	 	 28,231,271	 	 39,447,169	 	 47,101,070	

Net	loss 	 (2,480,949)	 	 (5,204,946)	 	 (8,317,451)	 	 (6,689,664)	 	 (7,269,408)	 	 (7,129,181)	 	 (7,537,260)	 	 (7,279,660)	

Basic	and	diluted	loss	per	
share	 	 (0.02)	 	 (0.03)	 	 (0.06)	 	 (0.04)	 	 (0.05)	 	 (0.05)	 	 (0.05)	 	 (0.05)	

Weighted	avg.	shares 	 151,198,411	 	 151,164,655	 	151,149,788	 	 150,682,416	 	150,188,918	 	150,158,483	 	150,144,563	 	144,961,360	

Increases	 in	 property,	 plant	 and	 equipment	 during	 2021	 and	2022	were	mainly	 due	 to	 purchases	 of	 land	 required	 for	 the	
Cerro	Blanco	open	pit	development	 scenario.	 Increases	 in	 current	 liabilities	during	2021	and	2022	were	mainly	due	 to	 the	
Loan	payable	(see	"Liquidity	and	Capital	Resources")	and	liabilities	relating	to	the	purchases	of	land.	Quarterly	results	mainly	
fluctuate	due	 to	 the	 level	of	exploration	and	evaluation	activities,	 such	as	drilling	programs	and	engineering	activities,	and	
fluctuations	in	the	C$/US$	rate.	There	are	no	seasonal	fluctuations	in	the	results	for	the	presented	periods.
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Results	of	Operations	for	the	Year	Ended	December	31,	2022,	Compared	to	the	Year	Ended	December	31,	2021	

The	Company’s	net	loss	for	the	year	ended	December	31,	2022,	totaled	$22,693,010	or	$0.15	per	share	as	compared	to	a	net	
loss	of	$29,215,509	or	$0.20	per	share	for	the	year	ended	December	31,	2021.	Significant	expenditures	and	variances	are	as	
follows:

Year	Ended	December	
31,	2022

Year	Ended	December	
31,	2021

(Increase)	Decrease	in	
Net	Loss

Exploration	and	evaluation	expenses	(1) 	 $15,744,261	 	 $22,504,852	 	 $6,760,591	
General	and	administration

Advertising	and	promotion 	 127,154	 	 419,049	 	 291,895	
Corporate	listing	and	filing	fees 	 105,607	 	 101,222	 	 (4,385)	
Office	and	general 	 1,365,910	 	 1,327,942	 	 (37,968)	
Professional	fees 	 678,986	 	 402,597	 	 (276,389)	
Salaries	and	wages	(2) 	 2,135,325	 	 2,941,269	 	 805,944	
Share-based	compensation 	 1,290,973	 	 1,553,322	 	 262,349	

Total	expenses 	 (21,448,216)	 	 (29,250,253)	 	 7,802,037	
Interest	income 	 132,804	 	 364,935	 	 (232,131)	
Finance	expenses 	 (354,402)	 	 (76,823)	 	 (277,579)	
Accretion	expense 	 (451,096)	 	 (440,420)	 	 (10,676)	

Loss	on	disposals	and	write-off	of	plant	and	
equipment	(3) 	 (606,529)	 	 —	 	 (606,529)	
Other	income	(loss) 	 5,220	 	 (2,364)	 	 7,584	
Foreign	exchange	gain	(loss) 	 102,545	 	 (196,756)	 	 299,301	
Loss	before	income	tax 	 (22,619,674)	 	 (29,601,681)	 	 6,982,007	
Income	tax	(expense)	recovery	(4) 	 (73,336)	 	 386,172	 	 (459,508)	
Net	loss 	 ($22,693,010)	 	 ($29,215,509)	 	 $6,522,499	

(1) Exploration	and	evaluation	expenses	for	the	fiscal	years	ended	December	31,	2022	and	2021,	were	for	the	following:

Year	Ended	
December	31,	2022

Year	Ended	
December	31,	2021

Cerro	Blanco	general	and	exploration	expenditures 	 $8,564,581	 	 $13,685,231	

Cerro	Blanco	Feasibility	Study,	preliminary	economic	assessment	and	
pre-development	expenditures 	 4,955,002	 	 7,028,732	

Corporate	social	responsibility	and	community	relations 	 1,643,006	 	 1,629,323	

Mita	Geothermal	evaluation 	 12,874	 	 107,155	

Depreciation 	 322,600	 	 279,767	

Change	in	rehabilitation	provision	estimates 	 246,198	 	 (225,356)	

	 $15,744,261	 	 $22,504,852	

(2) General	and	administration	salaries	and	wages	during	the	year	ended	December	31,	2022,	were	lower	than	the	year	
ended	December	31,	2021,	mainly	due	to	reduced	short-term	incentive	accruals.

(3) Loss	on	disposals	of	plant	and	equipment	during	 the	year	ended	December	31,	2022,	mainly	 relate	 to	 the	El	 Tule	
Bridge	(see	"Project	Updates").

(4) Income	tax	(expense)	recovery	is	due	to	the	(increase)	decrease	of	a	deferred	income	tax	liability	due	to	the	effects	
of	foreign	exchange	on	the	tax	basis	of	property,	plant	and	equipment	and	the	exploration	and	evaluation	asset	 in	
Guatemala.
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Summary	of	Annual	Results

The	following	table	summarizes	selected	financial	data	reported	by	the	Company	for	the	year	ended	December	31,	2022,	and	
the	previous	two	fiscal	years.

Year	Ended	
December	31,	2022

Year	Ended	
December	31,	2021

Year	Ended	
December	31,	2020

Total	assets 	 $57,956,356	 	 $73,080,302	 	 $87,019,390	

Non-current	financial	liabilities 	 1,365,009	 	 2,792,496	 	 —	

Net	loss 	 (22,693,010)	 	 (29,215,509)	 	 (30,682,962)	

Basic	and	diluted	loss	per	share 	 (0.15)	 	 (0.20)	 	 (0.25)	

Annual	fluctuations	in	total	assets	are	mainly	due	to	decreases	in	cash	and	cash	equivalents,	offset	by	increases	in	property,	
plant	and	equipment.	Non-current	financial	liabilities	arise	from	agreements	relating	to	land	acquisitions.	Refer	to	"Results	of	
Operations	for	the	Year	Ended	December	31,	2022,	Compared	to	the	Year	Ended	December	31,	2021"	in	the	MD&A	for	details	
of	the	change	in	net	 loss	from	the	year	ended	December	31,	2021,	to	the	year	ended	December	31,	2022.	Selected	annual	
financial	 information	 in	 the	above	 table	as	per	 the	audited	 consolidated	 financial	 statements	prepared	 in	accordance	with	
IFRS.

Liquidity	and	Capital	Resources

Cash	decreased	by	$16,541,987	during	the	year	ended	December	31,	2022,	 from	$18,285,126	as	at	December	31,	2021,	 to	
$1,743,139	 as	 at	 December	 31,	 2022.	 Cash	 utilized	 in	 operating	 activities	 during	 the	 year	 ended	 December	 31,	 2022	was	
$21,593,664	(year	ended	December	31,	2021	-	$26,996,796),	mostly	 for	exploration	and	evaluation	expenses.	Cash	used	 in	
investing	 activities	 during	 the	 year	 ended	 December	 31,	 2022,	 was	 $1,432,356	 (year	 ended	 December	 31,	 2021	 -	
$13,081,820),	 mainly	 from	 purchases	 of	 property,	 plant	 and	 equipment.	 During	 the	 year	 ended	 December	 31,	 2022,	 the	
Company	generated	cash	from	financing	activities	of	$6,595,170	(year	ended	December	31,	2021	-	$8,798,112)	mainly	from	
the	Loan.

As	at	December	31,	2022,	share	capital	was	$179,878,018	and	was	comprised	of	151,236,141	issued	and	outstanding	common	
shares	 (December	 31,	 2021	 -	 $178,674,062	 comprised	 of	 150,358,483	 shares	 outstanding).	 The	 increase	 in	 outstanding	
common	shares	during	the	year	ended	December	31,	2022	was	mainly	the	result	of	the	exercising	of	stock	options.	Reserves,	
which	increased	due	to	the	vesting	of	stock	options,	were	$12,170,642	(December	31,	2021	-	$11,093,459).	As	a	result	of	the	
net	 loss	 for	 the	 year	 ended	 December	 31,	 2022,	 the	 deficit	 at	 December	 31,	 2022	 increased	 to	 $168,438,834	 from	
$145,745,824	at	December	31,	2021.	Accordingly,	shareholders’	equity	on	December	31,	2022,	was	$34,544,293	compared	to	
$55,282,092	at	December	31,	2021.

At	present,	 the	Company’s	operations	do	not	 generate	 cash	 inflows	and	 its	 financial	 success	 is	 dependent	on	 its	 ability	 to	
advance	Cerro	Blanco	and	Mita	Geothermal.	This	can	take	many	years	and	is	subject	to	factors	that	are	beyond	the	Company’s	
control.	See	“Risks	and	Uncertainties”.
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Liquidity	and	Capital	Resources	(cont'd)

As	at	December	31,	2022,	the	Company	had	a	working	capital	deficit	of	$8,716,593.	All	of	the	Company’s	financial	liabilities	
are	subject	to	commercial	trade	terms.	Within	the	next	twelve	months,	the	Company's	objectives	center	on	the	advancement	
of	 Cerro	Blanco.	Historically,	 capital	 requirements	 have	been	primarily	 funded	 through	 the	 sale	 of	 equity	 instruments,	 the	
exercise	of	convertible	securities	and	drawing	from	loans	from	related	parties.	While	management	expects	these	sources	of	
funding	 to	 continue	 to	 be	 available	 to	 the	 Company,	 there	 can	 be	 no	 assurance	 that	 the	 Company	 will	 be	 successful	 in	
securing	this	funding.	Many	factors	influence	the	Company’s	ability	to	raise	funds,	including	the	approval	of	the	Cerro	Blanco	
environmental	 permit	 amendment	 (see	 "Project	 Updates"),	 the	 health	 of	 the	 resource	 market,	 the	 climate	 for	 mineral	
exploration	and	resource	development	investments,	the	Company’s	track	record,	the	economics	of	the	Feasibility	Study	and	
the	experience	and	caliber	of	its	management.	Actual	funding	requirements	may	vary	from	those	planned	due	to	a	number	of	
factors,	including	the	progress	and	results	of	drilling	activities.	Management	believes	it	will	be	able	to	raise	equity	capital	and/
or	debt	as	required	but	recognizes	there	will	be	risks	involved	that	may	be	beyond	its	control.	Based	on	the	amount	of	funding	
raised,	 the	Company's	planned	 initiatives	and	other	work	programs	may	be	postponed,	or	otherwise	revised,	as	necessary.	
Taking	into	account	the	available	Loan,	management	estimates	that	the	Company	has	sufficient	working	capital	to	maintain	its	
planned	operations	and	its	activities	for	at	least	twelve	months	from	December	31,	2022.

The	Company’s	objective	when	managing	capital	is	to	safeguard	the	Company’s	ability	to	continue	as	a	going	concern,	so	that	
it	can	continue	to	explore	and	develop	its	projects	for	the	benefit	of	its	shareholders	and	other	stakeholders.	The	Company	
considers	the	components	of	shareholders’	equity	as	capital.	The	Company	manages	the	capital	structure	in	light	of	changes	in	
economic	conditions	and	the	risk	characteristics	of	the	underlying	assets.	The	Company	may	issue	new	shares	through	private	
or	public	placements	in	order	to	maintain	or	adjust	the	capital	structure.

There	were	no	changes	to	the	Company’s	approach	to	capital	management	during	the	year	ended	December	31,	2022.	The	
Company	is	not	subject	to	externally	imposed	capital	requirements.

Commitments

In	 the	 normal	 course	 of	 business,	 the	 Company	 enters	 into	 contracts	 that	 give	 rise	 to	 commitments	 for	 future	minimum	
payments.	 The	 following	 is	 a	 maturity	 profile	 of	 financial	 liabilities	 and	 operating	 and	 capital	 commitments	 presenting	
undiscounted	cash	flows:

Payments	due	by	period	(as	at	December	31,	2022)

Less	than	one	year 1	-	2	years After	2	years
Trade	and	other	payables 	 $1,203,781	 	 $—	 	 $—	

Loan	payable 	 6,000,000	 	 —	 	 —	
Property,	plant	and	equipment 	 3,950,046	 	 1,365,009	 	 —	
Total	contractual	obligations 	 11,153,827	 	 1,365,009	 	 —	
Rehabilitation	provisions 	 7,953	 	 16,832	 	 14,200,859	

	 $11,161,780	 	 $1,381,841	 	 $14,200,859	
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Liquidity	and	Capital	Resources	(cont'd)

As	a	part	of	the	terms	of	the	Company's	acquisition	of	Cerro	Blanco	in	2017,	the	Company	is	required	to	make	a	payment	of	
$15,000,000	within	six	months	of	the	commencement	of	commercial	production	at	Cerro	Blanco	and	pay	a	1%	net	smelter	
returns	 royalty	 on	 the	 sale	 of	 gold	 and	 silver	 produced	 from	Cerro	 Blanco.	 In	 August	 2020,	 the	 terms	 of	 the	 $15,000,000	
payment	were	amended	so	that	the	Company	 is	required	to	make	payments	totaling	approximately	$16,000,000	staggered	
over	 12	 to	 27	months	 following	 the	 commencement	 of	 commercial	 production	 at	 Cerro	 Blanco.	 These	 payments	 are	 not	
recognized	as	liabilities	in	the	consolidated	statement	of	financial	position	as	at	December	31,	2022,	and	are	not	shown	in	the	
commitments	table	above.	These	payments	will	be	recognized	as	liabilities	in	the	consolidated	statement	of	financial	position	
upon	commencement	of	commercial	production	at	Cerro	Blanco.

Loan

On	 March	 11,	 2022,	 the	 Company	 established	 a	 $30,000,000	 Loan	 facility	 with	 the	 Lender.	 The	 Loan	 provides	 for	 the	
drawdown	of	funds	by	the	Company	in	tranches	of	not	less	than	$1,000,000.

The	Lender	and	its	affiliates	are	significant	shareholders	of	the	Company,	making	them	a	related	party.

In	consideration	for	the	Loan,	the	Company	issued	150,000	common	shares	of	the	Company	with	a	fair	value	of	$234,670	to	
the	Lender	upon	execution	(the	"Initial	Shares"),	and	will	issue	an	additional	4,000	common	shares	per	month	(pro-rated	for	
partial	months)	for	each	$1,000,000	of	the	principal	amount	outstanding	under	the	Loan	from	time	to	time	up	to	March	11,	
2023	(the	“Maturity	Date”).	Subsequent	to	the	reporting	period,	the	term	of	the	Loan	was	extended	to	March	11,	2024.

As	at	December	31,	2022,	the	Company	had	a	Loan	payable	of	$6,000,000.	During	the	year	ended	December	31,	2022,	the	
Company	 incurred	 transaction	 costs	of	 $274,935	 in	 connection	with	 the	 Loan.	 These	 transaction	 costs,	which	 included	 the	
Initial	 Shares,	 were	 recognized	 as	 prepaid	 expenses	 and	 other	 current	 assets	 in	 the	 consolidated	 statement	 of	 financial	
position	and	amortized	using	the	straight-line	method	to	the	Maturity	Date.
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Risks	and	Uncertainties

Operations	in	Guatemala	

Cerro	Blanco	and	Mita	Geothermal	are	located	in	Guatemala.	Guatemala	has	a	history	of	political	unrest.	Guatemala	suffered	
an	armed	conflict	 for	36	years,	which	was	 finally	 resolved	 through	a	peace	agreement	 reached	with	 the	country’s	 internal	
revolutionary	movement	in	1996.	The	last	political	crisis	in	Guatemala	occurred	in	1983	and	a	constitutional	government	was	
not	restored	until	1985.	However,	renewed	political	unrest	or	a	political	crisis	in	Guatemala	could	adversely	affect	Bluestone’s	
business	 and	 results	 of	 operations.	 Guatemala	 suffers	 from	 social	 problems	 such	 as	 a	 high	 crime	 rate	 and	 uncertain	 land	
tenure	 for	many	 indigenous	people,	which	could	adversely	affect	Cerro	Blanco	and	Mita	Geothermal.	 Such	adverse	effects	
could	result	from	the	efforts	of	third	parties	to	manipulate	local	populations	into	encroaching	on	the	mine	lands,	challenging	
the	boundaries	of	 such	 land,	 impeding	mine	activities	 through	 roadblocks	or	other	public	protests	or	 attacks	 against	mine	
assets	or	personnel.	 Bluestone’s	business	may	be	exposed	 to	 a	number	of	 risks	 and	uncertainties,	 including	 terrorism	and	
hostage	 taking,	 military	 repression,	 extortion,	 expropriation	 or	 nationalization	 without	 adequate	 compensation,	 labour	
unrest,	high	rates	of	inflation,	arbitrary	changes	to	royalty	and	tax	regimes,	extreme	fluctuations	in	currency	exchange	rates,	
volatile	local,	political	and	economic	developments,	difficulty	with	understanding	and	complying	with	the	regulatory	and	legal	
framework	respecting	the	ownership	and	maintenance	of	mineral	properties,	surface	rights,	mines	and	mining	operations	and	
difficulty	obtaining	key	equipment	and	components	for	equipment.

The	Successful	Development	of	Cerro	Blanco	and	Mita	Geothermal	Cannot	Be	Guaranteed

Development	projects	are	subject	to	the	completion	of	successful	feasibility	studies	and	environmental	assessments,	issuance	
of	necessary	governmental	permits	and	availability	of	adequate	financing.	The	economic	feasibility	of	development	projects	is	
based	 on	 many	 factors	 such	 as:	 estimation	 of	 mineral	 reserves,	 anticipated	 metallurgical	 recoveries,	 environmental	
considerations	 and	 permitting	 and	 anticipated	 capital	 and	 operating	 costs	 of	 these	 projects.	 Development	 projects	 are	
uncertain,	and	it	 is	possible	that	actual	capital	and	operating	costs	and	economic	returns	will	differ	significantly	from	those	
estimated	for	a	project	prior	to	production.

The	Company	cannot	be	certain	that	it	will	successfully	develop	Cerro	Blanco	or	Mita	Geothermal.	Any	failure	to	successfully	
develop	Cerro	Blanco	or	Mita	Geothermal	 could	 have	 a	material	 adverse	 effect	 on	 the	Company’s	 business	 and	 results	 of	
operations.

Community	Action

In	 recent	 years,	 certain	 communities	 of	 both	 indigenous	 people	 and	 others,	 as	 well	 as	 non-governmental	 organizations	
("NGOs"),	 in	Guatemala	 have	 been	 vocal	 and	 negative	with	 respect	 to	mining	 activities	 in	Guatemala	 and	Cerro	 Blanco	 in	
particular.	 These	 communities	 and	 NGOs	 have	 taken	 such	 actions	 as	 illegal	 referendums,	 protests,	 road	 closures,	 work	
stoppages	and	initiating	lawsuits	for	damages.	The	proposed	development	of	Cerro	Blanco	has	also	triggered	opposition	in	El	
Salvador	on	the	belief	that	Cerro	Blanco	poses	threats	to	Lake	Guija	and	the	rivers	which	are	located	in	the	border	region	of	
Guatemala	 and	 El	 Salvador.	 These	 actions	 relate	 not	 only	 to	 current	 activities	 but	 often	 in	 respect	 to	 decades-old	mining	
activities	by	prior	owners	of	mining	properties.	Such	actions	by	communities	and	NGOs	may	have	a	material	adverse	effect	on	
Bluestone’s	operations	at	Cerro	Blanco	and	Mita	Geothermal	and	on	Bluestone’s	financial	position,	cash	flow	and	results	of	
operations.
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Risks	and	Uncertainties	(cont'd)

Global	Epidemics	or	Pandemics	or	Other	Health	Crises

The	 Company’s	 business,	 operations,	 and	 financial	 condition	 could	 be	 materially	 adversely	 affected	 by	 the	 outbreak	 of	
epidemics	or	pandemics	or	other	health	crises.	The	outbreak	of	epidemics	or	pandemics	or	other	health	crises	could	have	a	
material	 adverse	 effect	 on	 global	 economic	 conditions	 which	may	 adversely	 impact	 the	 Company’s	 business,	 exploration,	
development,	 and	 operations	 of	 the	 Company’s	 suppliers,	 contractors,	 and	 service	 providers.	 The	 spread	 of	 epidemics	 or	
pandemics	or	other	health	crises	to	areas	where	Bluestone	operates	may	have	a	significant	adverse	impact	on	the	Company’s	
workforce	 and	 the	 Company’s	 ability	 to	 continue	 exploration	 and	 development.	 Moreover,	 the	 spread	 of	 epidemics	 or	
pandemics	 or	 other	 health	 crises	 globally	 could	 also	 have	 a	 material	 adverse	 effect	 on	 the	 regional	 economies	 in	 which	
Bluestone	operates,	could	continue	to	negatively	impact	stock	markets,	including	the	trading	price	of	the	Company’s	common	
shares,	 could	 adversely	 impact	 the	 Company’s	 ability	 to	 raise	 capital,	 could	 cause	 continued	 interest	 rate	 volatility	 and	
movements	 that	 could	make	 obtaining	 financing	more	 challenging	 or	more	 expensive	 and	 could	 result	 in	 any	 operations	
affected	 by	 coronavirus	 becoming	 subject	 to	 quarantine.	 Any	 of	 these	 developments,	 and	 others,	 could	 have	 a	 material	
adverse	effect	on	the	Company’s	business	and	results	of	operations.

Licenses	and	Title	to	Assets

The	validity	of	the	licenses	related	to	Cerro	Blanco	and	Mita	Geothermal	can	be	uncertain	and	may	be	contested.	There	is	no	
assurance	that	applicable	governmental	bodies	will	not	revoke	or	significantly	alter	the	conditions	of	applicable	licenses	that	
are	required	by	Cerro	Blanco	and	Mita	Geothermal.	Changes	to	Guatemalan	laws,	including	new	mining	legislation	or	adverse	
court	rulings,	could	materially	and	adversely	impact	Bluestone’s	rights	to	exploration	and	exploitation	licenses	necessary	for	
Cerro	Blanco	and	Mita	Geothermal.	There	is	no	guarantee	that	title	to	Cerro	Blanco	and	Mita	Geothermal	or	surface	rights	will	
not	be	challenged	or	 impugned.	Bluestone’s	properties	may	be	subject	to	prior	unregistered	liens,	agreements	or	transfers,	
indigenous	land	claims,	Guatemalan	constitutional	challenges	or	undetected	title	defects.

In	order	to	maintain	the	licenses	for	Cerro	Blanco	and	Mita	Geothermal	in	good	standing,	the	Company	must	comply	with	the	
terms	of	the	 licenses,	which	 include	achieving	certain	development	milestones	for	the	projects.	The	Company	believes	that	
there	are	currently	no	expiry	proceedings	regarding	the	Cerro	Blanco	 license;	however,	there	can	be	no	assurance	that	the	
GDM	will	not	commence	expiry	proceedings	in	the	future.	No	expiry	proceedings	affecting	Mita	Geothermal	have	previously	
been	commenced;	however,	there	can	be	no	assurance	that	proceedings	will	not	be	commenced	in	the	future	for	failure	to	
meet	the	requirements	in	the	exploitation	license.	In	the	event	that	cancellation	proceedings	are	commenced,	the	Company	
believes	that	it	will	have	a	reasonable	opportunity	to	cure	any	default	or	deficiency.

Maintaining	and	Obtaining	Licenses	and	Permits

In	the	ordinary	course	of	business,	the	Company	will	be	required	to	maintain	and	obtain	governmental	licenses	or	permits	for	
the	 development,	 construction	 and	 commencement	 of	 commercial	 production	 at	 Cerro	 Blanco	 and	Mita	 Geothermal	 and	
other	potential	projects.	Maintaining	and	obtaining	the	necessary	governmental	 licenses	or	permits	 is	a	complex	and	time-
consuming	process	involving	numerous	jurisdictions	and	often	involving	public	comment	periods	and	costly	undertakings	on	
the	part	of	the	Company.	The	duration	and	success	of	the	Company’s	efforts	to	maintain	and	obtain	licenses	or	permits	are	
contingent	 upon	 many	 variables	 not	 within	 the	 Company’s	 control,	 including	 local	 politics,	 legal	 challenges	 and	 the	
interpretation	 of	 applicable	 requirements	 implemented	 by	 the	 licensing,	 permitting	 or	 indigenous	 peoples	 consultation	
processes	which	could	prevent	or	delay	the	development	or	impede	the	operation	of	a	mine,	which	could	adversely	impact	
the	Company’s	operations	and	profitability.	Potential	delays	in	approval	of	license	or	permit	amendments	and/or	new	licenses	
or	 permits	 could	 result	 in	 increased	 duration	 of	 assumed	 project	 development	 schedule.	 The	 surface	 mining	 operation	
outlined	in	the	Feasibility	Study	will	require	a	permit	amendment.	There	is	no	guarantee	that	any	required	license	or	permit	
amendments	and/or	required	new	licenses	or	permits	will	be	obtained.
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Risks	and	Uncertainties	(cont'd)

Environmental	Hazards

All	 phases	 of	 Bluestone’s	 future	 operations	 with	 respect	 to	 Cerro	 Blanco	 and	 Mita	 Geothermal	 will	 be	 subject	 to	
environmental	 regulation	 in	 Guatemala.	 Environmental	 legislation	 in	 Guatemala	 involves	 strict	 standards	 and	 may	 entail	
increased	scrutiny,	fines	and	penalties	for	non-compliance,	stringent	environmental	assessments	of	proposed	projects	and	a	
high	degree	of	responsibility	for	companies	and	their	officers,	directors	and	employees.	Changes	in	environmental	regulation,	
if	 any,	may	 adversely	 impact	 Bluestone’s	 operations	 and	 future	 potential	 profitability.	 In	 addition,	 environmental	 hazards	
which	are	currently	unknown	may	exist	on	Cerro	Blanco	and	Mita	Geothermal.	Bluestone	may	be	liable	for	losses	associated	
with	 such	hazards	or	may	be	 forced	 to	undertake	extensive	 remedial	 clean-up	action	or	 to	pay	 for	governmental	 remedial	
clean-up	 actions,	 even	 in	 cases	where	 such	 hazards	 have	 been	 caused	by	 previous	 or	 existing	 owners	 or	 operators	 of	 the	
property,	or	by	the	past	or	present	owners	of	adjacent	properties	or	by	natural	conditions.	The	costs	of	such	clean-up	actions	
may	 have	 a	 material	 adverse	 impact	 on	 Bluestone’s	 operations	 and	 future	 potential	 profitability.	 Bluestone	 assumes	 all	
environmental	liabilities	arising	from	past,	present	and	future	activities	on	Cerro	Blanco	and	Mita	Geothermal.

Governmental	Laws	and	Regulations

Bluestone’s	 operations,	 exploration	 and	 development	 activities	with	 respect	 to	 Cerro	 Blanco	 and	Mita	Geothermal	will	 be	
subject	 to	 the	 laws	 and	 regulations	 of	 Guatemala	 that	 govern	 various	 matters,	 including	 environmental	 protection,	
management	 and	 use	 of	 toxic	 substances	 and	 explosives,	 management	 of	 natural	 resources,	 exploration,	 development,	
production,	 post-closure	 reclamation	 of	 mines,	 imports	 and	 exports,	 price	 controls,	 taxation,	 mining	 royalties,	 labour	
standards	 and	 occupational	 health	 and	 safety,	 including	 mine	 safety	 and	 historic	 and	 cultural	 preservation.	 The	 costs	
associated	with	 legal	compliance	are	substantial.	 In	addition,	possible	 future	 laws	and	regulations,	changes	to	existing	 laws	
and	regulations	(including	the	imposition	of	higher	taxes	and	mining	royalties	which	have	been,	or	may	be,	implemented	or	
threatened	and	the	adoption	of	laws	and	regulations	by	neighboring	jurisdictions)	or	more	stringent	enforcement	of	current	
laws	 and	 regulations	 by	 governmental	 authorities,	 could	 cause	 additional	 expense,	 capital	 expenditures,	 restrictions	 on	 or	
suspension	 of	 operations	 and	 planned	 operations	 at	 Cerro	 Blanco	 and	 Mita	 Geothermal.	 Moreover,	 these	 laws	 and	
regulations	may	allow	governmental	authorities	and	private	parties	 to	bring	 lawsuits	based	upon	damages	to	property	and	
injury	to	persons	resulting	from	the	environmental,	health	and	safety	impacts	of	Bluestone’s	operations,	which	lawsuits	can	
potentially	be	heard	in	British	Columbia	courts.	Such	legal	actions	could	lead	to	the	imposition	of	substantial	fines,	penalties	
or	other	civil	or	criminal	sanctions.	It	may	be	difficult	to	strictly	comply	with	all	regulations	that	may	be	imposed	on	Bluestone.	
Bluestone	has	individuals	and	consultants	to	assist	it	with	compliance	with	such	laws	and	regulations;	however,	even	with	the	
application	of	considerable	skill	Bluestone	may	inadvertently	fail	to	comply	with	certain	laws.	Failure	to	comply	with	laws	and	
regulations	 could	 lead	 to	 financial	 restatements,	 fines,	 penalties,	 loss,	 reduction	 or	 expropriation	 of	 entitlements,	 the	
imposition	of	additional	 local,	 foreign	or	governmental	parties	as	 joint	venture	partners	with	carried	or	other	 interests	and	
other	material	negative	impacts	on	Bluestone.
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Risks	and	Uncertainties	(cont'd)

Uncertainty	of	Development	Projects

Mine	development	projects,	 including	Cerro	Blanco,	 require	 significant	expenditures	during	 the	development	phase	before	
production	is	possible.	Development	projects	are	subject	to	the	completion	of	successful	feasibility	studies	and	environmental	
assessments,	issuance	of	necessary	governmental	permits	and	availability	of	adequate	financing.	The	economic	feasibility	of	
development	projects	is	based	on	many	factors	such	as:	estimation	of	mineral	reserves,	anticipated	metallurgical	recoveries,	
environmental	 considerations	 and	 permitting,	 and	 anticipated	 capital	 and	 operating	 costs	 of	 these	 projects.	 Development	
projects	are	uncertain,	and	it	is	possible	that	actual	capital	and	operating	costs	and	economic	returns	will	differ	significantly	
from	 those	 estimated	 for	 a	 project	 prior	 to	 production.	 Particularly	 for	 development	 projects,	 estimates	 of	 proven	 and	
probable	mineral	 reserves	 and	 cash	operating	 costs	 are,	 to	 a	 large	 extent,	 based	upon	 the	 interpretation	of	 geologic	 data	
obtained	from	drill	holes	and	other	sampling	techniques,	and	feasibility	studies	that	derive	estimates	of	cash	operating	costs	
based	upon	anticipated	tonnage	and	grades	of	ore	to	be	mined	and	processed,	the	configuration	of	the	ore	body,	expected	
recovery	rates	of	metals	from	the	ore,	estimated	operating	costs,	anticipated	climatic	conditions	and	other	factors.	As	a	result,	
it	 is	 possible	 that	 actual	 capital	 and	 operating	 costs	 and	 economic	 returns	 will	 differ	 significantly	 from	 those	 currently	
estimated	 for	 a	 project	 prior	 to	 production.	 Any	 of	 the	 following	 events,	 among	 others,	 could	 affect	 the	 profitability	 or	
economic	feasibility	of	a	project:	unanticipated	changes	in	grade	and	tons	of	ore	to	be	mined	and	processed,	unanticipated	
adverse	 geological	 conditions,	 unanticipated	 metallurgical	 recovery	 problems,	 incorrect	 data	 on	 which	 engineering	
assumptions	 are	made,	 availability	 and	 costs	 of	 labour,	 costs	 of	 processing	 and	 refining	 facilities,	 availability	 of	 economic	
sources	 of	 power,	 adequacy	 of	 water	 supply,	 availability	 of	 surface	 on	 which	 to	 locate	 processing	 and	 refining	 facilities,	
adequate	access	to	the	site,	unanticipated	transportation	costs,	government	regulations	(including	regulations	with	respect	to	
prices,	 royalties,	 duties,	 taxes,	 permitting,	 consultation	 with	 indigenous	 peoples,	 restrictions	 on	 production,	 quotas	 on	
exportation	of	minerals	and	environment),	fluctuations	in	metals	prices,	accidents,	labour	actions,	the	availability	and	delivery	
of	 critical	 equipment,	 successful	 commissioning	 and	 start-up	 of	 operations,	 including	 the	 achievement	 of	 designed	 mill	
recovery	rates	and	force-majeure	events.	An	additional	risk	associated	with	Cerro	Blanco	is	hot	water	management	that	will	
be	encountered	in	the	mine	dewatering	effort.

It	is	not	unusual	in	new	mining	operations	to	experience	unexpected	problems	during	the	start-up	phase	and	delays	can	often	
occur	 at	 the	 start	 of	 production.	 It	 is	 likely	 that	 actual	 results	 for	 Cerro	 Blanco	 will	 differ	 from	 current	 estimates	 and	
assumptions	described	 in	 the	Feasibility	 Study,	 and	 these	differences	may	be	material.	 In	addition,	experience	 from	actual	
mining	or	processing	operations	may	identify	new	or	unexpected	conditions	that	could	reduce	production	below,	or	increase	
capital	or	operating	costs	above,	current	estimates.	If	actual	results	are	less	favorable	than	currently	estimated,	Bluestone’s	
business,	results	of	operations,	financial	condition	and	liquidity	could	be	materially	adversely	affected.

Fluctuations	in	the	market	price	of	gold,	silver	and	other	metals	may	significantly	adversely	affect	the	value	of	the	Company’s	
securities	and	the	ability	of	the	Company	to	develop	Cerro	Blanco.

The	value	of	the	Company’s	securities	may	be	significantly	affected	by	the	market	price	of	gold,	silver	and	other	metals,	which	
are	 cyclical	 and	 subject	 to	 substantial	 price	 fluctuations.	Market	 prices	 can	 be	 affected	 by	 numerous	 factors	 beyond	 the	
Company’s	control,	including	levels	of	supply	and	demand	for	a	broad	range	of	industrial	products,	economic	growth	rates	of	
various	international	economies,	expectations	with	respect	to	the	rate	of	inflation,	the	relative	strength	of	various	currencies,	
interest	rates,	speculative	activities,	global	or	regional	political	or	economic	circumstances	and	sales	or	purchases	of	gold	and	
silver	or	other	metals	by	holders	in	response	to	such	factors.
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Risks	and	Uncertainties	(cont'd)

Estimates	of	Mineral	Reserves	and	Resources

The	Mineral	Reserve	and	Resource	estimates	described	in	the	Feasibility	Study	are	only	estimates	and	no	assurance	can	be	
given	that	any	particular	level	of	recovery	of	minerals	will	be	realized	or	that	an	identified	Mineral	Reserve	or	Resource	will	
ever	qualify	as	a	commercially	mine-able	(or	viable)	deposit	which	can	be	legally	and	economically	exploited.	Bluestone	relies	
on	laboratory-based	recovery	models	to	project	estimated	ultimate	recoveries	by	mineral	type.	Actual	recoveries	may	exceed	
or	fall	short	of	projected	laboratory	test	results.	In	addition,	the	grade	of	mineralization	ultimately	mined	may	differ	from	the	
one	 indicated	 by	 the	 drilling	 results	 and	 the	 difference	 may	 be	 material.	 Production	 can	 be	 affected	 by	 such	 factors	 as	
permitting	 regulations	 and	 requirements,	 weather,	 environmental	 factors,	 unforeseen	 technical	 difficulties,	 unusual	 or	
unexpected	geological	formations,	inaccurate	or	incorrect	geologic,	metallurgical	or	engineering	work	and	work	interruptions,	
among	other	things.	Short	term	factors,	such	as	the	need	for	an	orderly	development	of	deposits	or	the	processing	of	new	or	
different	 grades	 may	 have	 an	 adverse	 effect	 on	 mining	 operations	 or	 the	 results	 of	 those	 operations.	 There	 can	 be	 no	
assurance	 that	 minerals	 recovered	 in	 small	 scale	 laboratory	 tests	 will	 be	 duplicated	 in	 large	 scale	 tests	 under	 on-site	
conditions	or	in	production	scale	operations.	The	estimated	Mineral	Reserves	and	Resources	described	in	the	Feasibility	Study	
should	not	be	interpreted	as	assurances	of	mine	life	or	of	the	profitability	of	future	operations.

The	Business	of	Exploration	and	Development	for	Minerals	and	Mining	Involves	a	High	Degree	of	Risk

Mineral	project	development	is	a	speculative	business.	Mining	operations	generally	involve	a	high	degree	of	risk	which,	even	
with	a	combination	of	experience,	knowledge	and	careful	evaluation,	may	not	be	able	to	be	overcome.	The	business	of	mining	
is	subject	to	a	variety	of	risks,	such	as	 industrial	accidents,	 flooding,	environmental	hazards	such	as	 fires,	 technical	 failures,	
labour	disputes	and	other	accidents	at	 the	mine	 facilities,	which	could	materially	adversely	affect	 future	mining	operations	
and	Bluestone’s	financial	position.	Such	occurrences,	against	which	Bluestone	cannot	or	may	elect	not	to	 insure,	may	delay	
production,	increase	production	costs	or	result	in	liability.	The	payment	of	such	liabilities	may	have	a	material	adverse	effect	
on	 Bluestone’s	 financial	 position.	Mining	 operations	 such	 as	 those	 proposed	 at	 Cerro	 Blanco	 are	 also	 subject	 to	 technical	
challenges	including,	but	not	limited	to,	hot	water	management	that	will	be	encountered	during	the	mine	dewatering	effort.	
While	Bluestone	believes	that	these	challenges	can	be	managed,	there	can	be	no	assurance	that	they	can	be	managed	in	a	
safe	 and	 cost-effective	 manner.	 The	 marketability	 of	 minerals	 acquired	 or	 discovered	 by	 Bluestone	 may	 be	 affected	 by	
numerous	 factors	which	 are	 beyond	 the	 control	 of	 Bluestone	 and	which	 cannot	 be	 accurately	 predicted,	 such	 as,	 but	 not	
limited	to,	market	fluctuations,	the	proximity	and	capacity	of	mining	facilities,	mineral	markets	and	processing	equipment	and	
such	other	factors	as	government	regulations,	including	regulations	relating	to	royalties,	allowable	production,	importing	and	
exporting	of	minerals	and	environmental	protection,	any	of	which	could	result	in	Bluestone	not	receiving	an	adequate	return	
on	invested	capital.

Anti-corruption	Laws	

Bluestone’s	operations	are	governed	by,	and	involve	interactions	with,	many	levels	of	government	in	Guatemala.	Bluestone	is	
required	to	comply	with	anti-corruption	and	anti-bribery	 laws,	 including	the	Canadian	Corruption	of	Foreign	Public	Officials	
Act	and	the	U.S.	Foreign	Corrupt	Practices	Act.	 In	recent	years,	 there	has	been	a	general	 increase	 in	both	the	frequency	of	
enforcement	 and	 the	 severity	 of	 penalties	 under	 such	 laws,	 resulting	 in	 greater	 scrutiny	 and	 punishment	 to	 companies	
convicted	of	violating	anti-corruption	and	anti-bribery	laws.	Furthermore,	a	company	may	be	found	liable	for	violations	by	not	
only	its	employees,	but	also	by	its	contractors	and	third-party	agents.	Bluestone’s	internal	procedures	and	programs	may	not	
always	be	effective	in	ensuring	that	Bluestone,	its	employees,	contractors	or	third-party	agents	will	comply	strictly	with	such	
laws.	 If	Bluestone	becomes	subject	to	an	enforcement	action	or	 in	violation	of	such	laws,	this	may	have	a	material	adverse	
effect	on	Bluestone’s	reputation,	result	in	significant	penalties,	fines	and/or	sanctions	imposed	on	Bluestone,	and/or	have	a	
material	adverse	effect	on	Bluestone’s	operations.
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Risks	and	Uncertainties	(cont'd)

Tax	Risks

Changes	to,	or	differing	interpretations	of,	taxation	laws	or	regulations	in	any	of	Canada,	Barbados	and	Guatemala	or	any	of	
the	 countries	 in	which	 the	Company’s	 assets	 or	 relevant	 contracting	 parties	 are	 located	 could	 result	 in	 some	or	 all	 of	 the	
Company’s	profits	 being	 subject	 to	 additional	 taxation.	 Taxation	 laws	are	 complex,	 subject	 to	differing	 interpretations	 and	
applications	by	the	relevant	tax	authorities.	There	is	no	assurance	that	new	taxation	rules	or	accounting	policies	will	not	be	
enacted	or	 that	existing	rules	will	not	be	applied	 in	a	manner	which	could	result	 in	 the	Company’s	profits	being	subject	 to	
additional	taxation	or	which	could	otherwise	have	a	material	adverse	change	on	profitability,	results	of	operations,	financial	
condition	 and	 the	 trading	 price	 of	 the	 Company’s	 securities.	 Additionally,	 the	 introduction	 of	 new	 tax	 rules	 or	 accounting	
policies,	or	changes	to,	or	differing	interpretations	of,	or	application	of,	existing	tax	rules	or	accounting	policies	could	make	
investments	by	the	Company	less	attractive	to	counterparties.	Such	changes	could	adversely	affect	the	Company’s	ability	to	
acquire	new	assets	or	make	future	investments.

Reliance	on	Third	Parties	and	Risk	Associated	with	Foreign	Subsidiaries

The	 Company	 relies	 on	 the	 services	 of	 third	 parties	 for	 certain	 aspects	 of	 exploration,	 development	 and	 mining	 and	
geothermal	operations	and	there	 is	no	assurance	that	these	third	parties	will	be	available	to	the	Company	 in	the	future	on	
acceptable	commercial	terms,	or	at	all.	If	the	Company	were	to	lose	one	or	more	of	these	third-party	providers,	it	may	not	be	
able	to	replace	them	in	a	cost-effective	manner,	or	at	all.	This	could	adversely	affect	the	business	and	the	results	of	operations	
of	 the	 Company.	 Additionally,	 the	 Company	 conducts	 its	 business	 in	 Guatemala	 through	 one	 or	 more	 Guatemalan	
subsidiaries.	 Any	 limitations	 on	 the	 transfer	 of	 cash	 or	 other	 assets	 between	 the	 Company	 and	 such	 subsidiaries	 or	 the	
perception	that	such	limitation	may	exist	now	or	in	the	future,	could	have	an	adverse	impact	on	the	Company’s	valuation	and	
the	price	of	its	securities.

Property	Commitments

The	 Company’s	 properties	may	 be	 subject	 to	 various	 land	 payments,	 royalties	 and/or	 work	 commitments.	 Failure	 by	 the	
Company	to	meet	its	payment	obligations	or	otherwise	fulfill	its	commitments	under	these	agreements	could	result	in	the	loss	
of	related	property	interests.

Limited	Operational	History

The	Company	has	a	limited	history	of	operations	and	there	is	no	reasonable	prospect	for	the	generation	of	material	revenue	
by	 the	 Company	 at	 least	 until	 such	 time	 as	 commercial	 production	 of	 gold	 commences	 at	 Cerro	 Blanco.	 The	 Company	 is	
subject	to	many	risks,	including	under-capitalization,	cash	shortages	limitations	with	respect	to	personnel,	financial	and	other	
resources	 and	 the	 lack	 of	 revenues.	 There	 is	 no	 assurance	 that	 the	 Company	 will	 be	 successful	 in	 achieving	 a	 return	 on	
securityholders’	 investment	 and	 the	 likelihood	 of	 success	 must	 be	 considered	 in	 light	 of	 its	 early	 stage	 of	 operations.	
Additionally,	the	Company	has	no	intention	of	paying	any	dividends	 in	the	near	future.	There	can	be	no	assurance	that	the	
Company	will	be	able	to	obtain	adequate	financing	in	the	future	or	that	the	terms	of	such	financing,	if	able	to	be	obtained,	can	
be	arranged	on	terms	acceptable	to	the	Company.

Substantial	Capital	Requirements

The	Company	may	have	limited	ability	to	access	the	capital	necessary	to	undertake	or	complete	future	projects.	There	can	be	
no	 assurance	 that	 debt	 or	 equity	 financing,	 or	 cash	 generated	 by	 operations	will	 be	 available	 or	 sufficient	 to	meet	 these	
requirements	or	for	other	corporate	purposes	or,	if	debt	or	equity	financing	is	available,	that	it	will	be	on	terms	acceptable	to	
the	Company.	Moreover,	future	activities	may	require	the	Company	to	alter	its	capitalization	significantly.	The	inability	of	the	
Company	to	access	sufficient	capital	for	its	operations	or	for	the	development	of	an	open	pit	mine	at	Cerro	Blanco	could	have	
a	material	adverse	effect	on	the	Company’s	financial	condition,	results	of	operations,	prospects	or	market	value.
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Risks	and	Uncertainties	(cont'd)

Acquisition	Risk

As	part	of	the	growth	strategy	of	Bluestone,	it	may	pursue	acquisitions	of	mineral	resource	businesses.	These	acquisitions	may	
involve	 significant	 cash	 expenditures,	 debt	 incurrence,	 additional	 operating	 losses	 and	 expenses	 and	 compliance	 risks	 that	
could	have	 a	material	 adverse	effect	 on	 the	 financial	 condition	 and	 results	 of	 operations	of	Bluestone.	 Even	 if	 completed,	
Bluestone	may	not	be	able	to	successfully	integrate	acquired	businesses	into	its	operations	and,	therefore,	it	may	not	be	able	
to	realize	the	intended	benefits	from	an	acquisition.	If	it	fails	to	successfully	integrate	acquisitions,	the	financial	condition	and	
results	of	operations	of	Bluestone	may	be	materially	adversely	affected.

Future	Sales	or	Issuances	of	Common	Shares

The	Company	may	issue	common	shares	or	other	securities	to	finance	future	activities.	The	Company	cannot	predict	the	size	
of	future	issuances	of	securities	or	the	effect,	if	any,	that	future	issuances	and	sales	of	securities	will	have	on	the	market	price	
of	the	common	shares.	Sales	or	issuances	of	substantial	numbers	of	common	shares,	or	the	perception	that	such	sales	could	
occur,	may	adversely	affect	prevailing	market	prices	of	the	common	shares.	With	any	additional	sale	or	issuance	of	common	
shares,	investors	will	suffer	dilution	to	their	voting	power	and	the	Company	may	experience	dilution	in	its	earnings	per	share.	
The	exercise	of	stock	options,	warrants	and	other	exchangeable	or	convertible	securities	already	issued	by	the	Company	and	
the	issuance	of	additional	securities	 in	the	future	could	result	 in	dilution	in	the	value	of	the	common	shares	and	the	voting	
power	represented	by	such	shares.	To	the	extent	holders	of	 the	Company’s	stock	options	or	other	securities	exercise	 their	
securities	and	sell	the	common	shares	they	receive,	the	trading	price	of	the	common	shares	on	the	TSXV	may	decrease	due	to	
the	additional	amount	of	common	shares	available	in	the	market.

Competition

The	mining	 industry	 is	 intensely	 competitive,	 and	Bluestone	 competes	with	many	 companies	 that	have	more	 financial	 and	
technical	 resources.	 Since	mines	 have	 a	 limited	 life,	 the	 Company	must	 compete	 with	 others	 who	 seek	mineral	 reserves	
through	the	acquisition	of	new	properties.	In	addition,	the	Company	also	competes	for	the	technical	expertise	needed	to	find,	
develop	and	operate	such	properties,	 the	 labour	to	operate	the	properties	and	the	capital	 for	the	purpose	of	 funding	such	
properties.	Many	competitors	not	only	explore	for	and	mine	metals	but	conduct	refining	and	marketing	operations	on	a	global	
basis.	Such	competition	may	result	in	the	Company	being	unable	to	acquire	desired	properties,	to	recruit	or	retain	qualified	
employees	or	to	acquire	the	capital	necessary	to	fund	the	Company’s	operations	and	develop	its	properties.	Existing	or	future	
competition	 in	 the	 mining	 industry	 could	 materially	 adversely	 affect	 Bluestone’s	 prospects	 for	 mineral	 exploration	 and	
development	and	success	in	the	future.	In	addition,	some	of	the	Company’s	competitors	may	have	an	advantageous	market	
position	and	have	greater	 financial	 and	other	 resources	and	may,	 therefore,	be	able	 to	better	withstand	poor	and	volatile	
market	conditions,	obtain	financing	on	better	terms	and	attract	better	or	more	qualified	employees,	any	of	which	may	have	
an	adverse	impact	on	the	Company’s	business,	financial	condition	and	results	of	operations.	There	can	be	no	assurance	that	
the	Company	can	compete	effectively	with	these	companies.

Dependence	on	Key	Personnel

Bluestone	 is	 reliant	on	 key	personnel	 employed	or	engaged	by	 the	Company.	 Loss	of	 such	personnel	may	have	a	material	
impact	on	the	performance	of	Bluestone.	In	addition,	the	recruiting	of	qualified	personnel	is	critical	to	the	Company’s	success.	
As	 the	 Company’s	 business	 grows,	 it	 will	 require	 additional	 key	 financial,	 administrative,	 mining,	 marketing	 and	 public	
relations	personnel	as	well	as	additional	staff	for	operations.	While	Bluestone	believes	that	it	will	be	successful	in	attracting	
and	retaining	qualified	personnel,	there	can	be	no	assurance	of	such	success.
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Risks	and	Uncertainties	(cont'd)

Changes	in	Climate	Conditions	

Governments	are	moving	 to	 introduce	climate	 change	 legislation	and	 treaties	at	 the	 international,	national,	 state/province	
and	 local	 levels.	 Regulation	 relating	 to	 emission	 levels	 (such	 as	 carbon	 taxes)	 and	 energy	 efficiency	 is	 becoming	 more	
stringent.	 If	 the	 current	 regulatory	 trend	 continues,	 Bluestone	 expects	 that	 this	will	 result	 in	 increased	 costs.	 In	 addition,	
physical	risk	of	climate	change	may	also	have	an	adverse	effect	on	Bluestone’s	operations.	These	risks	include	sea	level	rise,	
extreme	weather	events,	and	resource	shortages	due	to	disruption	of	delivery	items.	The	Company	can	provide	no	assurance	
that	efforts	to	mitigate	the	risks	of	climate	changes	will	be	effective.

Control	Person	of	the	Company

Certain	 shareholders	 exercise	 control	 or	 direction	 over	 an	 aggregate	 of	 approximately	 28%	 of	 the	 issued	 and	 outstanding	
common	shares.	As	such,	these	shareholders	may	have	the	ability	to	substantially	affect	the	outcome	of	matters	submitted	to	
the	shareholders	of	the	Company	for	approval.	The	Company’s	 interests	and	those	of	the	major	shareholders	may	at	times	
conflict,	and	this	conflict	might	be	resolved	against	the	Company’s	interests.	Sales	of	shares	by	major	shareholders	can	have	a	
negative	effect	on	the	Company’s	share	price.

Public	Company	Requirements

As	 a	 public	 company,	 Bluestone	 is	 subject	 to	 the	 reporting	 requirements	 of	 the	 Canadian	 securities	 regulators,	 the	 listing	
requirements	of	the	TSXV	and	other	applicable	securities	rules	and	regulations.	Compliance	with	these	rules	and	regulations	
has	increased,	and	will	 likely	continue	to	increase	the	Company’s	legal	and	financial	compliance	costs,	make	some	activities	
more	difficult,	time-consuming	or	costly	and	place	significant	strain	on	the	Company’s	personnel,	systems	and	resources.	In	
addition,	 changing	 laws,	 regulations	 and	 standards	 relating	 to	 corporate	 governance	 and	 public	 disclosure	 are	 creating	
uncertainty	 for	 public	 companies,	 increasing	 legal	 and	 financial	 compliance	 costs	 and	 making	 some	 activities	 more	 time	
consuming.	These	 laws,	regulations	and	standards	are	subject	to	varying	 interpretations,	 in	many	cases	due	to	their	 lack	of	
specificity,	 and,	 as	 a	 result,	 their	 application	 in	 practice	may	 evolve	 over	 time.	 This	 could	 result	 in	 continuing	 uncertainty	
regarding	compliance	matters,	higher	administrative	expenses	and	a	diversion	of	management’s	time	and	attention.	Further,	
if	the	Company’s	compliance	efforts	differ	from	the	activities	intended	by	regulatory	or	governing	bodies	due	to	ambiguities	
related	 to	practice,	 regulatory	authorities	may	 initiate	 legal	proceedings	against	 the	Company	and	 the	Company’s	business	
may	 be	 harmed.	 Being	 a	 public	 company	 that	 is	 subject	 to	 these	 rules	 and	 regulations	 also	makes	 it	more	 expensive	 for	
Bluestone	to	obtain	and	retain	director	and	officer	liability	insurance,	and	Bluestone	may	in	the	future	be	required	to	accept	
reduced	coverage	or	incur	substantially	higher	costs	to	obtain	or	retain	adequate	coverage.

Marketability	of	Natural	Resources

The	mining	 industry	 in	 general	 is	 intensely	 competitive	 and	 there	 is	 no	 assurance	 that,	 even	 if	 commercial	 quantities	 of	
mineral	resources	are	discovered,	a	profitable	market	will	exist	for	the	sale	of	such	minerals.	Factors	beyond	the	control	of	
Bluestone	 may	 affect	 the	 marketability	 of	 any	 mineral	 occurrences	 discovered.	 The	 price	 of	 metals	 and	 minerals	 has	
experienced	volatile	and	significant	price	movements	over	short	periods	of	time	and	is	affected	by	numerous	factors	beyond	
the	control	of	Bluestone,	 including	international	economic	and	political	trends,	expectations	of	 inflation,	currency	exchange	
fluctuations,	interest	rates	and	global	or	regional	consumption	patterns,	speculative	activities	and	increased	production	due	
to	improved	mining	and	production	methods.

Bluestone	Resources	Inc.
Management's	Discussion	&	Analysis

For	the	year	ended	December	31,	2022

18



Risks	and	Uncertainties	(cont'd)

Conflicts	of	Interest

Certain	of	the	directors	of	Bluestone	are	directors	or	officers	of	other	mineral	resource	companies	and,	to	the	extent	that	such	
other	companies	may	be	interested	in	a	project	also	of	interest	to	Bluestone,	or	may	in	the	future	participate	in	one	or	more	
ventures	in	which	Bluestone	participates,	such	directors	may	have	a	conflict	of	interest	in	negotiating	and	concluding	terms	
respecting	 such	other	projects	 or	 the	extent	of	 such	participation.	 In	 the	event	 that	 such	 a	 conflict	 of	 interest	 arises,	 at	 a	
meeting	of	the	directors	of	Bluestone,	a	director	who	has	such	a	conflict	will	abstain	from	voting	for	or	against	the	approval	of	
such	 acquisition	 or	 participation.	 In	 the	 appropriate	 cases,	 Bluestone	 will	 establish	 a	 special	 committee	 of	 independent	
directors	to	review	a	matter	in	which	several	directors	or	management	may	have	a	conflict.

Uninsurable	Risks

Bluestone’s	 business	 is	 subject	 to	 a	 number	 of	 risks	 and	 hazards	 generally,	 including,	 but	 not	 limited	 to,	 adverse	
environmental	conditions,	industrial	accidents,	labour	disputes,	unusual	or	unexpected	geological	conditions,	ground	or	slope	
failures,	 cave-ins,	 changes	 in	 the	 regulatory	 environment	 and	 natural	 phenomena	 such	 as	 inclement	 weather	 conditions,	
floods	 and	 earthquakes.	 Such	 occurrences	 could	 result	 in	 damage	 to	mineral	 properties	 or	 production	 facilities,	 personal	
injury	 or	 death,	 environmental	 damage	 to	 Bluestone’s	 properties	 or	 the	 properties	 of	 others,	 delays	 in	mining,	monetary	
losses	and	possible	 legal	 liability.	Although	Bluestone	 intends	 to	maintain	 insurance	 to	protect	against	 certain	 risks	 in	 such	
amounts	 as	 it	 considers	 to	 be	 reasonable,	 its	 insurance	may	 not	 cover	 all	 of	 the	 potential	 risks	 associated	with	 a	mining	
company’s	 operations.	 Bluestone	may	 also	 be	 unable	 to	maintain	 insurance	 to	 cover	 these	 risks	 at	 economically	 feasible	
premiums.	 Insurance	 coverage	may	 not	 continue	 to	 be	 available	 or	may	 not	 be	 adequate	 to	 cover	 any	 resulting	 liability.	
Moreover,	insurance	against	risks	such	as	environmental	pollution	or	other	hazards	as	a	result	of	exploration	and	production	
is	not	generally	available	to	Bluestone	or	to	other	companies	in	the	mining	industry	on	acceptable	terms.	Bluestone	might	also	
become	subject	to	liability	for	pollution	or	other	hazards	which	may	not	be	insured	against	or	which	Bluestone	may	elect	not	
to	 insure	 against	 because	 of	 premium	 costs	 or	 other	 reasons.	 Losses	 from	 these	 events	 may	 cause	 Bluestone	 to	 incur	
significant	costs	that	could	have	a	material	adverse	effect	upon	its	financial	performance	and	results	of	operations.

Infrastructure

Mining,	processing,	development	and	exploration	activities	depend,	 to	one	degree	or	another,	on	adequate	 infrastructure.	
Reliable	roads,	bridges,	power	sources	and	water	supply	are	important	determinants	which	affect	capital	and	operating	costs.	
Unusual	or	 infrequent	weather	phenomena,	 terrorism,	 sabotage,	 government	or	other	 interference	 in	 the	maintenance	or	
provision	of	such	infrastructure	could	adversely	affect	Bluestone’s	operations,	financial	condition	and	results	of	operations.

Price	Volatility	of	Publicly	Traded	Securities

In	 recent	years,	 the	securities	markets	 in	Canada	and	the	United	States	have	experienced	a	high	 level	of	price	and	volume	
volatility,	and	the	market	prices	of	securities	of	many	companies	have	experienced	wide	fluctuations	in	price	which	have	not	
necessarily	been	related	to	the	operating	performance,	underlying	asset	values	or	prospects	of	such	companies.	There	can	be	
no	 assurance	 that	 continued	 fluctuations	 in	 price	 will	 not	 occur.	 It	 may	 be	 anticipated	 that	 any	 quoted	 market	 for	 the	
common	 shares	will	 be	 subject	 to	market	 trends	 generally,	 notwithstanding	any	potential	 success	of	Bluestone	 in	 creating	
revenues,	cash	flows	or	earnings.

Risk	of	Fines	and	Penalties

The	Company	may	be	subject	to	potential	fines	and	penalties	in	local	jurisdictions	where	it	conducts	business,	resulting	from	
changes	 in	policy	or	otherwise.	To	mitigate	these	risks,	 the	Company	monitors	compliance	with	 local	 regulations	governing	
companies	through	its	local	legal	counsel	experienced	in	applicable	legal	matters.
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Risks	and	Uncertainties	(cont'd)

Information	Technology	Security	Risks

Bluestone	 maintains	 information	 technology	 infrastructure,	 applications	 and	 communications	 networks	 to	 support	 its	
business	 activities.	 These	 systems	 could	 be	 subject	 to	 security	 breaches	 resulting	 in	 theft,	 unauthorized	 disclosure	 of	
confidential	information	or	corruption	of	information,	including	information	relating	to	acquisitions	and	divestments,	strategic	
decision-making,	 investment	 market	 communications	 or	 commercially	 sensitive	 information	 relating	 to	 major	 contracts.	
Security	breaches	could	also	result	in	misappropriation	of	funds	or	disruptions	to	business	operations.

Litigation	Risk

The	Company	is	subject	to	litigation	risks.		The	mining	industry	is	subject	to	legal	risks	and	claims.		Such	legal	claims	can	relate	
to	various	matters	including,	without	limitations,	mining	laws,	environmental	laws,	labour	laws	and	anti-corruption	and	anti-
bribery	 laws	 in	the	 jurisdictions	 in	which	the	Company	operates.	Defense	and	settlement	costs	associated	with	 legal	claims	
can	be	substantial,	even	with	respect	to	claims	that	are	frivolous	or	have	no	merit.	 	Due	to	the	 inherent	uncertainty	of	the	
litigation	process,	 the	 resolution	of	any	particular	 legal	proceeding	 to	which	 the	Company	 is	or	may	become	subject	 could	
have	a	material	adverse	impact	on	its	financial	performance,	cash	flow	and	results	of	operations.

Share	Price	Risk		

The	market	price	of	a	publicly	traded	stock	is	affected	by	many	variables	not	directly	related	to	the	success	of	the	Company,	
including	the	market	for	all	resource	sector	shares,	the	breadth	of	the	public	market	for	the	stock,	and	the	attractiveness	of	
alternative	investments.		The	effect	of	these	and	other	factors	on	the	market	price	of	the	common	shares	of	the	Company	on	
the	TSXV	suggests	that	the	share	price	will	be	volatile.

Geopolitical	Risk	and	Conflict	including	the	Ukraine-Russia	Conflict

In	 February	 2022,	 Russia	 commenced	 a	 military	 invasion	 of	 Ukraine.	 In	 response,	 many	 jurisdictions	 have	 imposed	 strict	
economic	sanctions	against	Russia	and	 its	 interests.	While	Bluestone	does	not	have	any	operations	 in	Ukraine	or	Russia,	 its	
business	may	 be	 impacted	 by	 the	 ongoing	 conflict	 between	 Russia	 and	 Ukraine	 and	 the	 related	 economic	 sanctions.	 The	
conflict	and	economic	sanctions	may	give	rise	to	 indirect	 impacts,	 including	but	not	 limited	to,	 increased	fuel	prices,	supply	
chain	 challenges	 and	disruptions,	 logistics	 and	 transport	 disruptions	 and	heightened	 cybersecurity	 disruptions	 and	 threats.	
Increased	fuel	prices	and	ongoing	volatility	of	such	prices	may	have	adverse	impacts	on	Bluestone’s	costs	of	doing	business.	In	
addition,	if	the	Ukraine-Russia	conflict	escalates	and	expands	to	other	nations,	this	could	result	in	a	global	economic	downturn	
that	could	adversely	affect	Bluestone’s	business.	The	continuance	or	escalation	of	 the	military	conflict	between	Russia	and	
Ukraine	and	the	corresponding	economic	sanctions	imposed	on	Russia,	may	also	result	in	increased	volatility	in	the	market	for	
the	Company’s	securities	and	could	have	other	effects	which	are	currently	unknown.	The	Company	cannot	accurately	predict	
the	impact	that	ongoing	conflict	in	Ukraine	will	have	on	its	financial	position	or	operations.

Inflation

Throughout	2022	and	2021,	global	inflationary	pressures	increased.	Inflationary	pressures	remain	elevated,	with	consumer	
price	indices	reaching	levels	not	seen	in	decades.	In	addition	to	potential	impacts	on	the	price	of	gold	and	silver,	general	
inflationary	pressures	may	affect	Bluestone’s	cost	of	labour,	commodity,	transportation	and	other	input	costs.	This	could	have	
a	materially	adverse	effect	on	Bluestone’s	financial	condition,	as	well	as	its	capital	expenditures	for	the	development	of	Cerro	
Blanco.	While	the	impacts	of	inflation	risk	on	a	stand-alone	basis	are	modest,	rising	prices	and	prolonged	and	elevated	
inflation	could	present	challenges.
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Outstanding	Share	Data

Bluestone’s	 authorized	 capital	 consists	 of	 an	 unlimited	 number	 of	 common	 shares	 and	 an	 unlimited	 number	 of	 preferred	
shares	 without	 par	 value.	 No	 preferred	 shares	 have	 been	 issued	 to	 date.	 The	 following	 common	 shares	 and	 options	 are	
outstanding	as	at	March	9,	2023:

	 Number	of	Shares Exercise	Price Remaining	life
C$ (years)

Issued	and	Outstanding	Common	Shares 	 151,288,141	

Stock	options 	 13,234,542	 0.57	-	1.91 0.10	-	4.91

Fully	diluted	at	March	9,	2023 	 164,522,683	

Off	Balance	Sheet	Arrangements

The	Company	does	not	utilize	off	balance	sheet	arrangements.

Transactions	with	Related	Parties

Key	management	compensation

Key	management	personnel	include	those	persons	having	authority	and	responsibility	for	planning,	directing	and	controlling	
the	 activities	 of	 the	 Company.	 The	 Company	 has	 determined	 that	 key	 management	 personnel	 consist	 of	 non-executive	
members	 of	 the	 Company’s	 Board	 of	 Directors	 and	 certain	 executives	 and	 corporate	 officers.	 The	 remuneration	 of	 key	
management	personnel	included	in	the	consolidated	statements	of	loss	and	comprehensive	loss	is	as	follows:

Year	Ended	
December	31,	2022

Year	Ended	
December	31,	2021

Salaries	and	benefits 	 $1,247,920	 	 $1,552,383	

Share-based	compensation 	 1,043,645	 	 1,319,124	

	 $2,291,565	 	 $2,871,507	

Accrued	compensation	due	to	key	management	as	at	December	31,	2022	was	$84,908	(December	31,	2021	-	$553,136).	The	
balances	payable	were	 in	 connection	with	 the	payment	of	 short-term	 incentives	 related	 to	 the	years	ended	December	31,	
2022	and	2021.

Related	party	expenses

During	the	year	ended	December	31,	2022,	the	Company	incurred	$380,150	(December	31,	2021	-	$345,055)	in	office	facilities	
and	 services	 expenses	 pursuant	 to	 an	 agreement	with	 Namdo	Management	 Services	 Ltd.	 ("Namdo").	 A	 key	management	
person	of	the	Company	is	the	owner	of	Namdo.

Loan

The	Lender	and	its	affiliates	are	significant	shareholders	of	the	Company,	making	them	a	related	party.	Details	of	the	Loan	can	
be	 found	 in	 the	 MD&A	 section	 "Liquidity	 and	 Capital	 Resources"	 and	 note	 7	 of	 the	 Company's	 consolidated	 financial	
statements	for	the	year	ended	December	31,	2022.
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Financial	Instruments	and	Financial	Risk	Management

A	 description	 of	 the	 Company's	 financial	 instruments	 and	 financial	 risk	 management	 can	 be	 found	 in	 notes	 13	 and	 14,	
respectively,	of	the	Company's	audited	consolidated	financial	statements	for	the	year	ended	December	31,	2022.

Significant	Accounting	Policies,	Estimates	and	Judgments

A	description	of	 the	Company's	 significant	accounting	policies,	estimates	and	 judgments,	 can	be	 found	 in	note	2(q),	of	 the	
Company's	audited	consolidated	financial	statements	for	the	year	ended	December	31,	2022.

New	Standards	and	Interpretations

A	description	of	new	IFRS	standards,	 interpretations,	amendments	and	improvements	to	existing	standards	can	be	found	in	
note	2(r)	of	the	Company's	audited	consolidated	financial	statements	for	the	year	ended	December	31,	2022.

Non-GAAP	Measures

The	Company	has	included	certain	non-Generally	Accepted	Accounting	Principles	(“GAAP”)	measures	in	this	MD&A	that	are	
not	defined	under	IFRS,	including	AISC	per	payable	ounce	of	gold	sold	and	per	tonne	processed.	Non-GAAP	measures	do	not	
have	 any	 standardized	 meaning	 prescribed	 under	 IFRS	 and,	 therefore,	 they	 may	 not	 be	 comparable	 to	 similar	 measures	
employed	by	other	companies.	The	Company	believes	that	these	measures,	in	addition	to	measures	prepared	in	accordance	
with	GAAP,	provide	investors	an	improved	ability	to	evaluate	the	underlying	performance	of	the	Company	and	to	compare	it	
to	 information	 reported	by	other	 companies.	 The	non-GAAP	measures	are	 intended	 to	provide	additional	 information	and	
should	 not	 be	 considered	 in	 isolation	or	 as	 a	 substitute	 for	measures	 of	 performance	prepared	 in	 accordance	with	GAAP.	
These	measures	do	not	have	any	 standardized	meaning	prescribed	under	GAAP,	and	 therefore	may	not	be	 comparable	 to	
similar	measures	presented	by	other	issuers.

All-in	sustaining	costs

The	Company	believes	that	AISC	more	fully	defines	the	total	costs	associated	with	producing	gold.	The	Company	calculates	
AISC	as	the	sum	of	refining	costs,	third	party	royalties,	site	operating	costs,	sustaining	capital	costs,	and	closure	capital	costs	
all	divided	by	the	gold	ounces	sold	to	arrive	at	a	per	ounce	amount.	Other	companies	may	calculate	this	measure	differently	
as	a	result	of	differences	in	underlying	principles	and	policies	applied.	Differences	may	also	arise	due	to	a	different	definition	
of	sustaining	versus	non-sustaining	capital.

AISC	reconciliation

AISC	 are	 calculated	 based	 on	 the	 definitions	 published	 by	 the	 World	 Gold	 Council	 (“WGC”)	 (a	 market	 development	
organization	for	the	gold	industry	comprised	of	and	funded	by	18	gold	mining	companies	from	around	the	world).	The	WGC	is	
not	a	regulatory	organization.
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Disclosure	of	Internal	Controls

Management	has	established	processes	to	provide	them	with	sufficient	knowledge	to	support	representations	that	they	have	
exercised	reasonable	diligence	that:	(i)	the	audited	consolidated	financial	statements	for	the	year	ended	December	31,	2022	
do	not	contain	any	untrue	statement	of	material	fact	or	omit	to	state	a	material	fact	required	to	be	stated	or	that	is	necessary	
to	make	a	statement	not	misleading	 in	 light	of	 the	circumstances	under	which	 it	 is	made,	and	(ii)	 the	audited	consolidated	
financial	 statements	 for	 the	 year	 ended	 December	 31,	 2022	 fairly	 present	 in	 all	material	 respects	 the	 financial	 condition,	
results	of	operations	and	cash	flow	of	the	Company.

In	contrast	to	the	certificate	required	for	non-venture	issuers	under	National	Instrument	52-109	–	Certification	of	Disclosure	in	
Issuers’	Annual	and	Interim	Filings	(“NI	52-109”),	the	Venture	Issuer	Basic	Certificate	does	not	include	representations	relating	
to	 the	 establishment	 and	maintenance	 of	 disclosure	 controls	 and	 procedures	 (“DC&P”)	 and	 internal	 control	 over	 financial	
reporting	 (“ICFR”),	 as	 defined	 in	 NI	 52-109.	 In	 particular,	 the	 certifying	 officers	 filing	 the	 certificate	 are	 not	 making	 any	
representations	relating	to	the	establishment	and	maintenance	of:

1. controls	and	other	procedures	designed	to	provide	reasonable	assurance	that	information	required	to	be	disclosed	
by	 the	 issuer	 in	 its	 annual	 filings,	 interim	 filings	 or	 other	 reports	 filed	 or	 submitted	 under	 securities	 legislation	 is	
recorded,	processed,	summarized	and	reported	within	the	time	periods	specified	in	securities	legislation;	and

2. a	 process	 to	 provide	 reasonable	 assurance	 regarding	 the	 reliability	 of	 financial	 reporting	 and	 the	 preparation	 of	
financial	statements	for	external	purposes	in	accordance	with	the	issuer’s	generally	accepted	accounting	principles.

The	 issuer’s	 certifying	 officers	 are	 responsible	 for	 ensuring	 that	 processes	 are	 in	 place	 to	 provide	 them	 with	 sufficient	
knowledge	 to	 support	 the	 representations	 they	 are	 making	 in	 the	 certificate.	 Investors	 should	 be	 aware	 that	 inherent	
limitations	on	the	ability	of	certifying	officers	of	a	venture	issuer	to	design	and	implement	on	a	cost-effective	basis	DC&P	and	
ICFR	as	defined	in	NI	52-109	may	result	in	additional	risks	to	the	quality,	reliability,	transparency	and	timeliness	of	interim	and	
annual	filings	and	other	reports	provided	under	securities	legislation.

Approval

The	Board	of	Directors	of	Bluestone	has	approved	the	disclosure	contained	 in	this	MD&A	on	March	9,	2023.	A	copy	of	this	
MD&A	will	be	provided	to	anyone	who	requests	it.

Additional	Information

Additional	 information	 relating	 to	 Bluestone,	 including	 its	most	 recent	 Annual	 Information	 Form,	 is	 available	 on	 SEDAR	 at	
www.sedar.com	or	can	be	obtained	by	contacting:

Bluestone	Resources	Inc.
2000	-	885	West	Georgia	Street
Vancouver,	BC,	Canada
V6C	3E8
www.bluestoneresources.ca
Email:	info@bluestoneresources.ca
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